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OTTAWA (CP) — Health Min-
fster Martin Tuesday hailed Prince
Fdward Island’'s decision to enter
the national hospital insurance
scheme and said the federal gov-
ernment now is ready to sign cost-
sharing agreements with the prov-
Inces “‘without delay.”

The federal proposal, developed
sut of protracted federal-provin-
cial discussion and negotiation, is
based on the entry of a minimum
of six provinces representing more
than half the Canadian population.

Tiny P.E.I. Tuesday became the
essential sixth. Qthers which have
already indicated "agreement are
Ontario, Saskatchewan, Alberta,
British Columbia and Newfound-
jand. Mr. Martin said other prov-
inces may also join up soon.

“All the conditions of our pro-
posal now have been met and we
are ready to sign agreements with
the provinces as soon as
are,” he added in a long-distance
telephone interview from Mon-
treal.

PROCEDE IMMEDIATELY

He also issued a statement
through his office here, saying:

“We now will proceed immedi-
at fo bring out federal hos-
pital Insurance legislation into
force by proclamation and to take
whatever further steps may be
required to help in bringing hos-
pital insurance to the people of
the participating provinces at the
earliest possible date.”

Under the scheme, the central
administration will share with the
provinces, roughly on a 50-50 ba-
sis, the cost of launching insur-
ance covering standard hospital
eare and diagnostic services.

Present Indications are that the
over-all scheme may go into ef-
fect by January, 1959, or perhaps
a Dbit earlier, depending on how

PEI Decision Hailed By
Health Minister Martin

soon provinces can get their plans
into operation. .

The scheme is estimated to cost
about $400,000,000 a year if all prov-
inces enter. Of this, $200,000,000
would come out of the federal
treasury.

Federal payments would start
when provincial plans for setting
the scheme in motion reached the
“point of no return,” a health au-
thority said. This is a modification
incorporated in legislation, from
a previous federal stand that pay-
ments would be made only when
the schemes were actually in op-
eration in all six provinces.

OPPOSITION CRITICISM

The conditions were criticized
by opposition members in the last
Parliament. Stanlet Knowles
(CCF — Winnipeg North Centre)
said there was no sense in the

they |federal government demanding the

entry of a sixth province when it
had the agreement of five repre-
senting 53.3 per cent of the Cana-
idian population.

He said that if P.E.I. should
enter, it would only increase the
plan's coverage to 53.6 from 53.3
ver cent of the Canadian people.

John Diefenbaker, Progressive
Conservative leader, said the gov-
ernment should eliminate the re-
quirement of & sixth province. Fed-
eral payments should be made to
any province agreeing to launch
an insurance scheme.

Mr. Martin's reply was that with
the requirements of six provinces,
there was a better chance of still
more provinces entering.

Tuesday he added:

“The news that Prince Edward
Island now has joined as the sixth
province and thus fulfilled the re-
quirement of federal parucifation

in the hospital insurance
of six provinces, will have, I am

sure, a profound influence on the

have not yet announced their
decision.

DISCUSSION CONTINUING

. “Discussions with these prov-
inces are continuing and as I
stated in Parliament on several
occasions . ., , I am more

ever optimistic that before very
long we will have further
news of the kind we have heard
today from at least one or two
additional provinces.”

At Montreal he had discussed
the matter with the health minist:
ers of New Brunswick and Nova
Scotia and said the meeting was
‘very satisfactory” to participat-
ing parties.

There were indications later that
New Brunswick may announce its
decision on entry into the plan next
week.

While agreements with the prov-
inces may be signed within a few
months, it may actually take
many months, perhaps more than
a year, to get the national plan
into operation.

attitudes of the provinces which [jnet

Jordan King
Is Cheered
By Crowds

AMMAN, Jordan (Reuters) —
Crowds cheered King Hussein out-
side governmment house Tuesday
when he met with his new cab-

At the same time, the royal
newspaper Al Jihad reported that
King Saud of Saudi Arabia had
placed his troops in Jordan at
Hussein’s disposal. In a telepohne
call Monday, the paper said, Saud
told Hussein the troops would be
at his disposal at all times.
Hussein left the ‘cabinet meet-
ing amid handshakes,’' smiles and

salutes from the ministers.
Sheikhs and country visitors |
flocked to the royal palace to con-
gratulate Hussein on ending the
cabinet crisis and to express their
loyalty. . k
The cabinet at its meeting con- |
sidered the future of Maj.-Gen.
Ali Abu Nuwar, deposed chief-of-|
staff who left the country during
the weekend. He now is said by
officials here to be on ‘14 days
leave.”

(Arab sources ontside Jordan
have described Nuwar as the
leader+of a military revolt crushed
by the 2l-year-old king Sunday.
He was reported to have arrived

The of agr ts must
be followed by the passage of en-
abling legislation in the provinces
which have not already done so.
Then dministrative hi
must be organized.

Ontario is aiming at a launch-
ing date of Jan. 1, 1959. Premier
Matheson, in announcing Prince
Edward Island’s decision, said he
hoped the provincial plan may be
in operation by 1959,

Federal authorities agreed that
1959 is probably about the earl-
jest that the plan may be
launched though it was possible,
they said, that dates may be
moved ahead slightly if provinces
meet no serious headaches in set-
ting up ,lhe complex machinery.

“Anyone who votes against the
imposition of a three-cent increase
in the tax on gasoline should not
stand up in this House and con-
tinue to advocate greater expend-
itures,” said Provincial Treasurer
B. Earle M.cDonlltuho promoted
an amendment to the gas tax Act
calling for the three cent raise
in tax in the Legislature yesterday
afternopn,

Mr. MacDonald was replying to
eriticlsm from Opposition Leader
Bell who claimed that the tax the
farmer was paying was for gas
he would use in his tractor in his
back field. He said the farmer
was formerly getting a ten cent
rebate and now since the gas
has gone up three cents, he was
sotdng an eleven cent rebate. Mr.

ell thought the farmer should be
rebated the former amount along
:vlth the three cent increase in
ax.

FOR ROADS

Mr. MacDonald said there was
no one who regretted more the im-
position of the tax than he did
but assured the Opposition Leader
that the extra three hundred
thousand which the Government ex-

to collect would be used
road s.

“I have not found any farmers
who are crying about paying for
the increase, so long as we can
assure them we can give them
good roads on which to haul their
produce. Tt is the people of the
urban areas who will bear the
greater part of the load in any

event', said Mr, MacDonald. “If
we went by the leader of the Op-
position's budget, the farmers
would be paying triple the tax
which they are now paying.

The Tax, which increases the
retail price of gasoline by three
cents, will become effective, May
first, 1957

G. E. Saville said no one wants
good roads more than the farmer
and the fisherman. He Jlearned
from farmers to whom he had
talked that they were not opposed
to the tax.

NOT A CITY SUGGESTION

Hon. Dougald MacKinnon re-
called that as Minister of High-
ways he used to have dozens

Three-Cent Gas Tax Goes
Into Effect On May First

of committees calling on him ask-
ing for additional work done on
the roads. “When I asked them
where we would get the revenue
to carry this out, they would in
variably suggest increasing the

e fax. It was mot.frem the

ity people that we received this
suggestion. It was from the farm-
ers’” sald Mr. MacKinnon.

Frank MacNutt said he had
understood the Premier to say that
in all probability the rebates would
be paid to farmers and fishermen
on a semi-annual basis, Mr, Mac-
Nutt felt that such a procedure
would greatly help the farmers
who have considerable money tied

up in gasoline over the year.

Arrange Police Patrol Repa

ir;

Time Resolution Is Adopted

The tender of Leslie GillespieNicholson

for the repairing of the Police
Patrol was accepted at a special
meeting of the City Council held
in the Council Chambers last eve-
ning. Mr. Gillespie’s tender was
the lowest of four tenders sub-
mitted.

The meeting which was presided
over by Mayor Stewart was at-
tended by all city representatives.
It was called at the request of
Councillor Gormely, Chairman of
the Police Committee, who ex-
lained to Council that the repairs

Forest Fire At
Bellingham, Mass

BELLINGHAM, Mass. (AP)—A
forest fire raged out of control
here for 3% hours Tuesday. ,At
the height of the blaze flames ¢n-
gulfed and isolated perimeter of
five miles,

At one point, a sudden shift of
wind caused flames to surround
fire chief Peter Kornicki and 10

© men operating two fire ﬂ?htlng
units, but the firefighters fought
their way through the flames,

were made necessary due to the
fact that the patrol had been in an
accident early on the morning of
the previous Saturday while en-
gaged in regular patrol duty.

The accident occurred when the
police vehicle swerved to avoid
being struck by an unidentified
automobile at the intersection of
Queen and Euston Streets the
chairman of the Police Committee
said. Councillor Gormley em-
phasized that the patrol should be
repaired as soon as possible in or-
der to avoid the extra cost involv-
ed in hiring a vehicle to carry on
the patrol service.

It was pointed out by Councillor

OTTAWA (CP) <John Diefen-
:dq plans 11 political meetings

An itinerary issued Tucsday by
Ity h eadquarters shows Mr,
enbaker will open his cam-
paign with major speeches at To-
Tonlo’s Massey Hali on Thursday,
April 25, and in Quebee City on
Saturday, April 27.

Between those two mnd-g he
plans meetings at Welland, Niag-
:.r: Falls and Newcastle, Ont., on

Diefenbaker To Be In P.E. |
For Two Meetings April 29

Monday, 13,
a-y:wﬁ"mw

the western part of his ¢
The itinerary shows

b ght
" 4: Moncton, aft-
L R X
# and Tuesday, May
Quebec province.

The following | A
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that it might be
possible for the city to recover the
cost of the repair job from the
provincial unsatisfied judgement
fund, in the event that the other
vehicle involved remained un-
identified and no blame was at-
tached to the driver of the patrol.

The police policy of ‘‘almost con-
stant patrolling or cruising
around” came under some
criticism from Councillor Johns-
tone who said that he saw ‘‘some
advantage” in such effort, but
felt that sometime the patrol
would have to travel from a re-
mote section of the city inorder
to answer a call in the near vicin-
ity of the police station, The fact
that the patrol could be recogniz-
ed at a great distance was seen
by Councillor Johnstone as les-
sening the effectiveness of the
nightly patrol action.

Councillor McCormac disagreed
with Councillor Johnston on this
matter, pointing out that a patrol
had been on the spot on several
occasions in time to trap a number
of suspects. With this Councillor
Nicholson agreed, ting
prompt action of the police in con-
nection with the robbery at
Leod's Grocery

fon that this was a matter
the Police Committee to handle
mﬁn:wauunumu

DAYLIGHT SAVING TIME
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in D Syria, that night.)

Sees Increase In
Potato Prices

MILLVILLE, N.B. (CP)—H. C.
Greenlaw, president of the New
Brunswick Potato Shippers Asso-
ciation, said Tuesday night he be-
lieves growers will receive a
higher price within a few weeks
than the $1.24 per 165-pound bar-
rel set under the federal price

support program for potatoes
used in making starch.
Mr. Greenlaw, who headed a

recent delegation to Ottawa, said
the general market will improve
in the near future and automat-
ically create a higher support
price. Producers had sought a
minimum of $1.65 per barrel.
F. H. Hatfleld, president of one
of New Brunswick’s three starch
manufacturing companies, said
he had told the delegation he
would pay 50 cents per barrel up
to the end of April and 40 cents
from then to the end of June, pro-
viding the total price to growers
(including the government's
share) was a minimum of $1.65.
“Our starch factory has never
been consulted by the eral or
provincial governments  with  re-
gard te a starch program,” he
said, YORE S B o

Coldwell Makes
Good Recovery

OTTAWA (CP)— CCF Leader
M. J. Coldwell, who suffered a
mild heart attack earlier this year,
will take part in at least seven
major political rallies in Ontario
and Western Canada, party head-
quarters announced Tuesday.

The announcement said tentative
plans have been c dfor a

WILL JOIN HOSPITAL PLAN

$4,165,00C Fl

oor Payment

In New Tax Agreement

Higher Price Floor For
Potatoes Going To Starch

OTTAWA (CP) — Producers of
potatoes used in making starch,
almost entirely in New Brunswick
and Prince Edward Island, have
been guaranteed & er price
this year than last.

The federal government, it was
learned Tuesday, has worked out
a formula under which jt wil
share with starch factories a pay-
ment of about $1.24 a 165-pound
barrel of potatoes. Last year, the
government split the guaranteed
payment of $1 a barrel with the
factories.

The guarantee, to go into effect
as soon as details can be worked
out, will start at three-quarters of
a cent a pound. Should the price
of potatoes on the general market
rise during the next few weeks
from current levels of between
$1.75 and $2 a barrel, the guaran-
tee would rise to a cent a pound.

RUN TO JUNE

The program, which cost about
$5,000 last year, likely will run to
about the end of June.

The starch factories are ex-
pected to pay about 50 cents a
barrel again this year with the
government, through its agricul-
tural prices support board, mak-
ing up the difference.

The formula is aimed at giving
producers incentive to gell their
potatoes on the most profitable
market, Therefore the guarantee
initially will be three - quarter
cents a pound bringing the .price
per barrel to about $1.24.

Producers had asked for a guar-
antee of a cent a pound to start
with. This would have set the

starch-pot: rice at $1.65 a bar-
m."a;’:.“.‘nﬁﬁ the regular

market price possibly to make it
easier for producers to deliver
most of their product to the starch
factories than elsehwere. |
The federal price support, how-
ever, is expected to divert enough
potatoes from the regular mar-
ket to keep prices fairly stable.

Cost of the program this year
would depend largely on potato |
prices on the regular consumer
market. If they go up, becoming |
considerably more attractive than

the starch-potato price, then the
program likely will not cost much.

However, if the general market
price declines, producers likely
will not cost much,

However, if the general market
price declines, producers likely
would deliver more potatoes to the
starch factories.

The program is expected to ef-
fect only New Brunswick and
Prince Edward Island, main po-
tato-starch producers.

Potato Diversion Program Is
Seen. Beneficial To Province

“The potato diversion program
announced yesterday provides for
an initial payment to the growers
of 75 cents per cwt. for Canada
No. 1 Grade potatoes—up to 12
per cent smalls permitted. Of this
amount the starch plants will pay
30 1-3 cents per cwt. during April,
and 24% cents per cwt. for May
and June as the starch content of
the potatoes decreases. The Fed-
eral Gov t pays the bal i
Mr- E. W. Campbell manager of
the P. E. I Potato Marketing
Board told the Guardian last night.

“In addition”, Mr, Campbell con-
tinued, “if the average price to
the growers for potatoes shipped
to the domestic market between
now and June 15th does not go
below $1.00 per cwt., the federal
subsidy on diverted potatoes will
be upped by 25 cents per ewt.,
and a further final payment will

be made to_the ers.
Pk ‘basie. support level af 75

cents per cwt. is 25 percent higher
than
1955-56 program, and, if the ad-
ditional payment of 25 cents is
obtained, the price level will be
65 percent above last year’s.

“It is not expected than any
starch plant will operate in P.E.I,
In New Brunswick there are three
plants which have a combined cap-
acity sufficient to process over
1000 carlots of tat before

that provided under t he | 000

Premier's S

tatement

In House Yesterda

Despite the fact the Province |,

was overpaid during the past five
years under the Federal-Provinc-
ial tax rental agreement, and must
repay that amount in installments,
Premier A.W. Matheson has re-
ceived word from Ottawa that the
actual amount received last year
will be the ‘floor’ payments under
the new agreement.

The Premier made the announce-
ment as the Legislature resumed
its session following an adjourn-
ment to permit the Premier and
members of his Cabinet to pre-
sent the Provinces’ case to Ot-
tawa officials.

Hon. Mr. Matheson told the
House that this floor payment
would mean upwards of between
$1,500,000 and $2,000,000 to Prince
Edward Island in the next five
years. He also said that the plan
worked out for repayment to Ot-
tawa of the amount due would
mean a saving in interest of $200,-

HEALTH INSURANCE

Other highlights of the Prem-
iers’ report to the Legislature in-
cluded a statement that the Gov-
ernment was prepared to recom-
mend acceptance of national hos-
pital insurance to go into opera-
tion in 1959. He also said that in
di i with Rt. Hon. C.D.

June 30th.
“Diversion of N.B. potato stocks
will work to the advantage of Is-
land growers as well as that of
our N.B. neighbours, since our pro-
ducts must find a home in the
same market areas. The effect
of the program, it is hoped, will
be established a floor price on
tat for the bal of this
season. All concerned will want
to hold the market price above
$1.00 per cwt., until after June
15th., in order to get the
‘Federal -payments.”

5.

Campaign Begins
To Take Shape

OTTAWA (CP)—The campaign
for the June 10 federal election
took more definite shape Tuesday
as the various party headquarters

campaign tour by the 68-year-old
party leader.

‘‘Mr. Coldwell’s recovery from
his recent fllness has been such as
to permit him to take a more ex-
tensive part in the campaign than
had originally been anticipated,”
It said.

A party spokesman said Mr.
Coldwell also plans to attend
smaller meetings in areas around
each of the seven cities in which
he would speak but that would be
the extent of ris eection cam-
paigning. They are Saskatchewan
of the party and CCF Commons

whip, and Mme. Therese Casgrain,
the party’s other national vice-
chairman and Quebec party
leader.

Premier Douglas would speak in
Ontario, British Columbia and
Saskatchewan, Mr. Knowles would
tour the four Atlantic provinces
and Mme. Casgrain would speak
at meetings in Quebec and On-
tario.

PROUD CENTENARY

India’s universities of Calcutta,
Bombay and Madras were all es-

tablished in 1857

pp up the speed of cam-
paign machinery.

The Progressive Conservative
party announced a packed speak-
ing schedule for the first 20 days
of John Diefenbaker’'s election
tour, covering Ontario, Quebec
and the Maritimes.

The CCF sketched out a limited
seven-date tour for M. J. Coldwell
and said three other party stal-
warts will help carry the cam-
paign load for the party leader,
who recovered only recently from
a mild heart attack suffered Feb.

5.

ST. LAURENT OPENS IN WES!
The ots  foll
word Monday night from Prime
Minister St. Laurent that the Lib-
eral leader will open his cam-
paign at Winnipeg April 27 with
a 12-day swing through Western

Canada.

At Toronto today, top men of
the Social Credit party will open
two days of planning on strategy,
organization and the party plat-
form, ending with a public meet-

| would be allocated in about the

ing Thursday night. Travel plans |
ol party leader Solon Low will be |
made public there, but he is ex-
pected to start his tour in Van-

couver early in May.

This will be the first federal
campaign in which the political
parties will be able to reach stay-
at-homes by means of CBC net-
work television,

The CBC Tuesday announced
that, failing agreement among the
parties, it is making its own al-
location of free time available on
television and radio networks,
There will be six hours on each
of the English and French TV
networks, divided into 24 quarter-
hour periods, and 12 hours in each
language on the radio networks.
“ The TV time on each network
is divided: Liberals, eight 15-
minute periods, or 33 per cent of
the time; Conservatives, seven
periods or 30 per cent; the CCF
five, or 20 per cent, and Social
Credit four, or 17 per cent.

The TV broadcasts would run
between April 29 and June 7—
three days before the election.
Quarter - hour periods on radio

same proportions as for TV.

Mr. St. Laurent has said he will
probably appear on three of the
eight TV periods allotted to the
liberals. Conservatives plan to use
Mr. Diefenbaker as much as pos-
sible on the new medium. Mr.
Coldwell plans to speak on four

Soviets Consider
Situation Serious

LONDON (Reuters) — Soviet
Prime Minister Bulganin said
Tuesday the situation the Mid-
dle East remains ‘very serious.”

Bulganin was speaking at a
meeting in the Kremlin held in
honor of a visiting government and
Communist party delegation fro
Albania,

A report of the meeting was
broadcast by Moscow radio.

Bulganin said that Israel is being
used by ‘“‘the enemies of peace
alglinst the peace-loving Arab peo-

es."

The Soviet premier made no di-
rect reference to the current situa-
tion in Jordan.

siadona |

Howe the Province had purchased
the old Post Office building for
the sum of $15,000.

While in Ottawa the Island re-
presentatives met with Prime Min-
ister St. Laurent who was keenly
aware of the benefits which would
come to the Province through the
proposed causeway and expressed
the hope that the survey now un-
derway would prove the project
feasible.

In with Hon. Mr. Lesage the

was assured that ther-
: poweér made available to our
neighboring provinces would alse
be available to us- The Premier
likéned the project to the Island’s
own rural electrification program.

TEXT OF STATEMENT

The full text of Premier Mathe-
son’s address to the Legislature is
as follows:

“On Monday, April 8th last, I
proceeded to Ottawa accompanied
by my colleagues, the Hon. Mr,
Cullen and the Hon. Mr. Clark.
The purpose of our visit, as an-
nounced in this House on Thurs-
day, April 4, 1957, was to interview
Federal Cabinet Ministers and
Federal Treasury Officers in or-
der that the moneys which were
withheld as of the 31st day of
March last might be recovered or
repaid to the Province.

“We knew that the task which
confronted us was not an easy one.

‘V/A 7 —"m’

PREMIER MATHESON

In 1952 the province of Nova Sco-
tia was charged for an overpay-
ment of several hundred thousand
dollars, A Commission was set up
by the Government of Canada and
the Government of Nova Scotia to
review the question. The decision
arrived at compelled the Province
to refund the overpayment. In
the same year because of an under-
estimate of our population this
Province received a cheque for
several hundred thousand dollars
to compensate for the difference
due to us under the terms of our
agreement with Canada.

NOT DISAPPOINTED

1y we were aware of
ﬂ%om and the full text
of the agreement dated July 31,
1952 we proceeded with the con-
fidence that a sympathetic and
friendly administration would lis-
ten to our case. In this I can as-
sure you, Mr. Speaker, we have
not been disappointed. I will tell
you all the details later.

“On our arrival in Ottawa we
went to the offices of the Liberal
members representing this Prov-
ince in Ottawa. These men had
already arranged meetings with
Cabinet Ministers. We all knew it
was a busy time. They were gett-
ing ready for prorogation which
actually took place on Friday last.
The first Cabinet Minister inter-
viewed was the Hon. Mr. Winters,
who is the spokesman for this
Province in the Cabinet. Honour-
able Members present know that
Mr. Winters is a most pleasant

(Continued on Page 2, Col. 6)

CLAIMS INSULT

Education Report Causes
Sharp Legislative Debate

Sharp and bitter controversy!it was a “slap in the face,” to

featured discussion of the report
of the Select Standing Committee
on Education when it was debated
in the Legislature yesterday after-
noon.

Hon. Eugene Cullen termed one
of the clauses an insult to the

of the five CCF TV periods.

Roman Catholic geople of Prince
Edward Island. S8, Hessian said

the 200
- Trembles

HOUSE OF DEATH

are boards nafled wp to
unauthorized

s 1

the Minister of Education and
suggested the Minister resign in
protest and go to the country for
re-election, A.A. Maclsaac claim-
ed no knowledge of the clause be-
ing put in the report and said he
would have objected to its in-
clusion, had he known of it.

The report, tabled by the chair
man of the Committee. F.A. Large,
Q. C. was given general approval
except for the paragraph which

hands of the Minister of Education.

RECOMMENDS BOARD
The clause reads as follows:

it .

MY

i
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deals with the power vested in the
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and congratulated the
s of the ittee for the
extensive and exhaustive work
they had put on it.

GENERAL ACCORD

Mr. Clark said he was in gener-
al accord with the recommenda-
tions made by the committee with
the exception of the paragraph re-
ferred to above. He recalled that
a number of years ago the Legis-
Jature had scen fit to do away
with the Board of Education and
grant ministerial jurisdiction of
the Department. He felt the Legis-
lature at that time had acted with
good judgment.

The Minister said the report con-
tained a good deal of material
and would serve a useful purpose
for future reference.

Mr. Clark expressed concern
over the form the committee took.
He said that persons other than

repnr!

leave yourself open to the v
witch hunters who may ha
axe to grind. I think we

d |
tree
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