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PUTTING PEP IN PASTURE

The fertility of your soil is like a bank account.
You can’t keep taking it out, without putting
some back in.

Today’s demands for more production and
greater yield at lower cost need the proper use
and application of fertilizers to pastures, grain
fields and all areas where produce is grown. These
fertilizers will help replace in the soil those
minerals so essential to plant growth.

The manager of your branch of The Canadian
Bank of Commerce represents a bank that has
for many years taken a keen interest in promoting
better farming and in looking after Canadian
farmers’ banking needs. Why not pay him a visit?

Get a free copy of
PASTUREONTHE
PRODUCTION
LINE from your
nearest branch.
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Another Debt

Continued from page 1

Current Account $6,040,055, or an
estimated surplus of $367,399.

Capital expenditures will involve
an outlay of $2,780 950. and tapitat
receipts $544,000. Total expendisures
are estimated at $9,731,005. Total
receipts at 87,851,454 or a gross def-
Icit of $1,879,551 less sinking fund
provision of $383,275.

Ordinary Revenue

On ordinary account the esti-
mated revenues for next year are
$7,307,454.00. From the Federal
Government the anticipated re-
ceipts will be $4,37333400. And
from Provincial sources $32,934,-
120.00.

The revenue from
made up as follows: Subsidy
$656,932.00, less Hillsboro Bridge
Account $9,7560.00, total $647,182.00.
In lieu of certain tax fields and
additional G.N.P. $3,258,068.00. For
a total under the 1952 Tax Rental
Agreement of  $3,905250.00. Old
Age Assistance and Blind Pen-
sions, $187,500.00. Health Grants,
$208,584.00. Other assistance, $72,-
000.00. Total $4,373,334.00.

Under the Tax Rental Agree-
ment of. 1952 the guaranteed mini-
mum yearly payment to this Pro-
vince will amount to $2,966,856.00
as compared to 1947 Agreement of
$2,100,000.00. Under this agree-
ment it is predicted that the
amount, due to the escalator
clause, based on the G Na-
tional Product will amount to $3,-
905,250.00 or $854,235.00 more than
received during current  fiscal
year.

From provincial
estimated that, at least, $2,934,-
120.00 will be collectd from the
following sources:—

Taxes: Gasoline, $1,150,000.00;
Amusements, $100,000.00; Succes-
sion Duty Arrears $1,000.00; Health
Tax: Liquor $200,000.00; Tobacco,
$110,000.00; * total $1,561,000.00.

Ottawa is

taxation it 1is

Licenses. Permits, and Fees:
(This includes Motor Vehicle Li-
censes at $350,000.00', $508,220.00.

Temperance Act, $750,000.00.
Fines and Penalties, $20,000.00.
Rentals, and Sales of Sundry
Commodities, $11,000.00.

Other Revenues and Relunds,
$83.900.00. °

Total, $2,934,120.00.

Supply
The Supply proposed to be
granted to Her Majesty involves

expenditures on ordinary account
of $6.940,055. This represents a
decrease over the current year by
an amount of $158,172 due to the
Federal Government taking over
Old Age Pensions on January Ist
of this year.

The proposed expenditurcs are
as follows: 1952-53 — On Debt
Charges including Sinking Fund,
$1,290,461; Health and Welfare,
$1,940,678; Education, $1,209,205;
Administration of Justice, $159,-
435; Legislation, $97,080; Agricul-
ture, $257,545; Industry and Na-
tural Resources, $180.365; Public

policy of pavement assistance to
the' amaller incorporated towns
granting assistance on a 60-40
basis but with a limitation of $10,-
000 for any one such project.
While this might properly be deem-
ed an expenditure of a capital
nature we propose to treat it as
a current expense,

“You will realize that the pre-
sentation of a Budget involving
as it does an expenditure of $6,-
940,000 on ordinary account and
providing for capital and other ex-
traordinary expenditures of near-
ly $2,800,000 for a province ~ the
size of ours, and with a population
of 98,429 people, carries with it a

tremendous responsibility. I think
it i8 a very generous grant of
Supply.

“The preparation of such a Bud-
get was the cause of much con-
cern. Even ten years ago, for the
year ended December 31 1942, my
predecessor then had only to
deal with ordinary expenditure of
$2,335,000, a total expenditure of
less than $2,600,000 — and a pub-
lic debt of $9,304,000. Today the
debt is almost double, the ordin-
ary expenses trebled and the
Capital  Expenditures increased
tenfold. At the turn of the cen-
tury provincial expenditures for
the Province of Ontario were, ac-
cording to the Budget Speech de-
livered by its Treasurer in 1950,
slightly less than $4 millions —
its population then 2,200,000 peo-
ple.”

No New Taxes

By achleving a balanced Budget
and the reasonably good surplus
of $367,399, Mr. Darby added,
there will be no increase in taxa-
tion rates and no new taxes im-
posed. Our Sinking Fund ap-
propriation of $583,275 is high
enough to adequately service our
debt and is in accordance with
the best financial practices.

“Last year I expressed some
concern as to continuity of in-
come which would enable us to
carry on during the coming years.
With the new Tax Rental Agree-
ment we are guaranteed a mini-
mum annual income from . that
source of $2,966,856 during the
next five years. We are also guar-
anteed ansounts based on the
Gross National Production for the
year preceding the year ol pay-
ment over that for the
1948. In that year the Gross Na-
tional Production was $15,613,000,-
000 — for 1951 $21,217,000,000 —

year from the minimum to
905,000

Agreement. will vary from that
figure by about $185,000 per year
for every increase or decrease of
one billion dollars above or below
the 21 billion 217 million produc-
tion. Thus, if the G.N.P. in 1852
should be 22 billions 217 millions
then the following year we will be
recelving approximately $4,090,000.
“We were given the option of a
two year average compared with
the base year or the one year
average. Under the two year
plan we would, for this year, be
getting about $300,000 less, but in
the event of a recession the drop

Works and Highways, $1,093,055;
Refunds of Revenue, $242,000; Oth-
er Current Expenditures, $147,170;
General Government, $323,061.
total $6,940,055.

The proposed disbursements pto-
vide for an anticipated surplus on
Ordinary Accounts of $367,399.

These ecxpenditures are deemed
necessary for a proper mainten-
ance of the public services of the
province. Other Current Expendi-
tures consists of* Insurance Pre-
miums on public buildings, $50,-
000; City of Charlottetown in lieu
of Corporation Taxes, $20,000; Spe-
cial Grants to municipalities on
per capita basis, $54,770; Grants to
incorporated villages on per capita
basis, $2,400; Pavement Assistance
to incorporated towns, $20,000;
total, $147,170.

Special Sinking Fund

“At the present time,” Mr. Darby
said, “we maintain fire insurance
on our public buildings with pre-
miums aggregating $30,000 annual-
ly. The additional vote of $20,000
is intended as the initial payment
into a special sinking fund ac-
count. Our intention is to make
this a permanent policy, contri-
buting similar payments each
vear, investing the fund and ac-
cumulated interest until it reaches
a stage where the principal can
reasonably be considered adequate
to meet any losses that may oc-
cur.

“As the fund increases,
miums may be reduced
larger proportion of the $50,000
paid into the fund. Eventually,
both the premium payments and
the fund contribution will cease.
Thus, the original $30,000 per year
will be eliminated as a charge
against our current revenues. We
think this is a sound long range
policy and the interest on the in-
vestments annually added to the
principal will automatically ine
crease the amount available for
loss under -——this self insurance
plan.

“If this were not proposed our
current surplus would have been
$20,000 higher or $387,309.

the pre-
and a

Municipal Grants

“The grant to, the City of Char-
lottetown in lieu of Corporation
Taxes will be increased from $18,-
000 to $20,000.

“The special per capita grant
to municipalities is increased from
$1.50 to $2,00 per head and with
the new population figures reveal-
ed by the 1951 census will in-
volve payments totalling $54,770
up 818,250 over last year.

“The villages also share in an
increased allowance of from 50 to
76 cents per capita.

“In this way our cities, towns
and villages will share in the ad-
ditional revenue.

CAMEC THEATRE

KENSINGTON

Monday - Tuesday - Wednesday 7:15
and 9:15 pm. “THE TRAIL OF

nicolor, (brought back after sev-

eral years) by Paramount, . star.
ring Fred MacMurray, Sylvia Sid-
ney, Henry Fonda.

“We have also inaugurated |

THE LONESOME PINE” in tech.| Mr. Darby

would be cushioned by the aver-
age. However, we have faith in
the future of Canada, in the vast
expansion of its industrial activity
and in its unlimited capacity for
development. Only the future can
tell whether we were right or
wrong, but that hazard we are
prepared to take. Even with some
leeway we should be able to meet
the obligations incurred.

Old Age Pensions

“With the Federal Government
assuming full responsibility for Old
Age Pensions, we have been re-
lieved of our fourth part of the
annual cost which had reached
the sum of $1,265,000 or $316,000.
It was understood that we should
then undertake payment of Old
Age Assistance in the 65-60 age
group and we have done so. This
is subject to a means test, but we
think rightly so. This will in-
volve an estimated expenditure of
$300,000 during the coming year,
of which the Province assumecs
one-half the cost. Thus, while
our aged are assured of reliéf from
penury for a much extended group
the cost to our Government will
be sharply reduced.”

1951 Accounts

The Public Accounts recently
tabled for the fiscal year ended
March 31st, 1951 show that of a
total Ordinary Revenue of §7,064,-
613 we received from Ottawa
through subsidies, tax rentals and
other assistance grants, $4,038,-
075, while the balance of $3,026,-
538 was derived from provincial
sources.

During that year our ordinary
expenditures totalled $6,844,891, to
produce the substantial Surplus on
Ordinary Account of $219,722.

In my Budget Address last
March I forecast a surplus of $140,-
234 but the net result of increased

tax returns, less additional ex-
penditures, raised that tetal by
some $79,488.

Included in the above Expendi-
ture was a sinking fund provision
of $480,995 so that apart from this
we would have shown a surplus
of $700,717,

During the same year we made
capital expenditures of $2,485354
resulting, however, in an increase
of liabilities of $1397,397 — the
difference being represented by
the surplus on ordinary account
and certain capital receipts.

The net debt of the Province as

and at March 31, 1051, $15,654,560.
For Current Year
The Interim BStatement of Re-

increasing our payment for next ed, to
$3,- |surplus of $271449.

“In effect our income under the |extraordinary

of March 31st, 1950 was $14,157,172| ™

tive estimate of farm income here
in 1951 was $24,463,000, while that
of 1950 was $22,106,000, showing a
definite upward trend. K Quite a
contrast with that of 1940 when
the eash income from the sale of
farm products was §6,428,000.

“In 1948 the gross national pro-
duct was $15 billions, 613 milllons;
in 19050 $18 billions, 029 millions,
and in 19561 $21 billions, 217
millions. Current’ trends indicate
that this is still mounting and
will continue to expand with the
tremendous industrial  develop-
ment now taking place in Canada.

“Provincial receipts haje been
buoyant and the tabled sGpements
show that for the current fiscal
year ordinary revenues wil
reach a new high  level of §7,-
369,676. |

“Despite the expanding recelipts,
we kept as closely as possible to
the 'plan of expenditures outlined
in the budget of a year ago. Ordin-
ary Exepnditures will total $7.-
098,227; and the net result a sur-
plus on ordinary account of $271,-
449, This surplus was derived af-
ter making a Sinking Fund pro-
vision of $500,000, so that apari
from this payment we would have
had a surplus on Ordinary Ac-
count of $771,449,

Adhered To Estimates

“It is obvious that this Govern-
ment has adhered to its esti-
mates. The estimated expenditure
for the year was $6,906902; the
forecast $7,008,227 — a difference

of $101,325,
“Operation of Beach Grove ex-
penditure was increased from

$90,000 to $115,000 — up $25,000.
“Provincial  Sanatorium  from
$180,000 to $225,000 — $45,000.
“Polio Clinic, $10,000.
Falconwood Hospital and Pro-
vincial Infirmary maintenance
from $250,000 to $290,000 — $40,-
00

“Maintenance of gravelled and
clay roads from $300,000 to $360,-
000 — up $60,000.

*‘Snow removal from $65,000 to
$150,000 — increase of $85,000.
“On these few items the dif-
ference amounted to $265,000, so
that on all foreseeable items for
which provision had been made
we spent less by an amount of
$73,675. In other words, we main-
tained a strict system of budget-

year |ary control in all departments, andx1

it was only by exercising that con-
trol we were able, despite the ad-
ditional expenditures above not-
produce the substantial

this year capital and
expenditures are
forecast at $32390317 and capital
receipts $483.226 together with
$69,000 interest, etc., earned on
Sinking' Fund Investments.

“Total Expenditures Ordinary,
Capital and other $10,557,544; total
Revenues $7.921902 or Gross De-
ficit of $2,635,642.

“Deduct from this Sinking Fund
Provision $500,000; and Sinking
Fund Earnings added $69,000 or a
total of $569,000; Net Increase in
Liabilities $2,066,642; our Net Debt
as of March 31, 1951 was $15,554,-
569; forecast Net Debt March 31,
1952, . 17,621,211, *

“While the overall indebtedness
of the Province was increased by
$2,066,542 this is reflected in cap-
ital assets of Highway Construc-
tion (exclusive of Federal-Provin-
cial Highway Projects), Bridges,
Wharves and New Machinery to-
talling $1,524,000.

“We also expended on Federal-
Provincial Highway projects $800,-
000 to which the Federal Govern-
ment is contributing $400,000.
“We acquired during the year a
Crown Assets Bridge at a cost of
$469,066. At presens day value of
steel these bridge spans would be
worth at least $600,000 or $700,000.
“We also acquired, built or en-
larged fixed assets at a cost of
$187,200. A few of these assets
are — Completion of New Gar-
age, $115,000; completipn of Health
Centre $20,000; Vocational School
$20,000; Sprinkler system — male
division Falconwood Hospital $16,-
000; Pasteurizing Plant $5,000,
and Sundry Assets $11,200; or a
total on Fixed and Revenue pro-
ducing Assets — total $2,580,266.
In addition to the following im-
provement expenditures As-
sistance to Rural Schools $80,000;
Hospitals construction $110,000 less
Federal contribution $40,000; $70,-
000; Fishermen's Loan Board Ad-
vance for dragger construction
$82,000; Farm Improvement Ma-
chinery $26,000; Fisheries Assist-
ance $18,500; total $276,500; for-a
grand total of $2,856,766 as against
the debt Increase of $2,066,642.
All these expenditures incurred
as they were for the purposes in-
dicated, reveal the extent to which
the expanding governmental, econ-
omic and soclal services required
the extensions of facilitles; the
acquisition of new machinery and
equipment; and the construction
of new works and bulldings.

“During

Ordinary Account

In the fiscal year ending March
31, 1952 our ordinary . Revenues
again will have reac a new
high of $7,369,676, an “increase .ot
$305,063 over the previous year,
Of this $7369,676 we received
from Ottawa in subsidies $647,182;
under Tax Rental Agreement —
in lieu of certaln” taxes, $1443-
068; additional based on gross na-
tional product $960,765, $2,403,833;
total $3,051,015; contributions from
Old Age and Blind Pensions, and
other subvention grants $1,064,036
or a total federal contribution of
$4,105,060,

L
The balance being derived from
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3 7-8 a kind friend who does

cis Bain our Island Naturalist
writes in his .book of “Birds of
Prince Edward Island’—When thé
first soft skies of March bow ten-

and the bared head-lands stand
red and flaming above the crystal
floor of the river, then, on the am-
pber verge of the southern heaven,
-2/the faint lines of the Common Wild
Goose are seen, and the deep-volc-
ed honk of its flocking call sounds
from a far, the advance herald of
approaching spring. After two or
three weeks, the V-shaped lines of
the flocks become quite common,
as vast numbers press on to thelr
breeding grounds in the North,
When the ice breaks in the har-
-2/ bors, the ¢locks come into the dap-
pled blue spaces, noisy and restless,
gathering into larger flocks, com-
posed of several hundred individ-
uals, as April advances; and {inal-
ly, at its close, nearly all disappear.
A letter has been recelved from
not sign|
and there are many,

the beautiful flower

her name,
clippings of
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Provinclal sources as follows:
from local taxes — Income Tax
Arrears, Gasoline, Amusement, Suc-
cession Duties and Public Health
Tax $1,738269; from Permits, Li-
censes and Fees from
Temperance Act
from Penalties and sundry items
$126,325; or a total from local
taxation of $3,264,626.

Thus out of a total of $7,360,676
we recelved from the Federal Gov-
ernment $4,105050 and the bal-
ance $3,264,628 from our own
people.

The main items of local revenue
contributed  $2,944,907 or $212.-
017 more than that received from
the same sources in 1950-51.
Motor Vehicle Licenses  $388,907
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ARE DOLLARS

Gasoline Tax .. S 3 §
Amusement Tax
Liquor and Tobacco
and Temperance Act

From the Interim Report the
following summaries were cited:

Actual to Forecast to

March 31  March 31

1951 1088
Debt Charges $1,046,401 $1,117,850
Health and

Welfare ... 2,537,586 2,508,
Education 36,354 1,027,477
Justice . 137131 163,20
Legislation 62,868 107,168
Agriculture 178,350 228,816
Industry and

Natural Resources 82,019 145,116
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HOLD ITI Don't waste tbon'dol-
lar bills. Insulate with J-M Spintex
and keep valuable heat inside your
house where you need it. Spintex
Insulation, an improved Rock
Wool, will keep your house snug
and warm all winter and pay for
isself in fuol savings. It keeps your

vmproved long

. summer, too.
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UP TO 30c ON EACH FUEL DOLLAR
Johns-Manville

Z :
INSULATION

fiber Rock, Wool

up to 15 degrees coolet in
ey by Av: able in all
standard forms, Spintex is ideal for
new constraction and exhﬁ:‘z
buildings. Fot free literature
complete facts see your J-M dealer
or write Canadian Johns-Manville,
Dept. 44, 199 Bay St, ""’""'-". @

Johns-Manville

BUILDING MATERIALS

Where to Buy J.M. o
‘M. F. SCHURMAN CO. LTD.
Konsington - Summerside - Charlottetown
The Home Of
A Complete Buildi’ng Service
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