boast fn old age
payments to $65 a month
produce a $64,000,000 deficit in
the pension fund in the new
196263 fiscal year, compared
with the $24,000000 surplus last
ye:

Continued Help Needed
In Recovery, Fleming Says

By A!.A.N DONNELLY

Thurs, Kpell 12, 1568

The fund, operated separat-
ely from budgetary accounts, is
financed by specially earmarked
taxes

Mr. Fleming said the govern-
ment will give the question fur-
ther study in the light of its
discussions with the provinces

crease in them during the last| budxel deficits in the five yelrl.

night and said economic recov-
ery neads continued stimulus

He forecast in the Commons
& seven-per-cent rise in gross
mational product in 192 which
would push national output to

000,000 from last year's
$36,844.000,000.

Canada now has rising pros
perity, more jobs, greater op-
portunities and rapid economic
growth, Mr. Fleming said in

ting his pre-clection budget
speech

“But we must not be compla
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Tndustry still had unused ca.
pacity. The decline in unem.
ployment rates “must be car-
ried much further.” The inter.
national balance - of
Baents. deficlt neded o be Tur-
ther reduced
“EXPANSIONIST' BUDGET

The minister sounded an
early keynote that budget pol
ley “will continue to be expan-
sionist.”" Later, he added

““We must be careful to avoid
a premature dampening down
of the upswing which is under
way

“Fiscal policy must continue
to provide stimulus to the eco-
nomy and further specific mea-
sures must be introduced to im-
prove the quality of our indus-
trial output, thereby stimuiat-
ing_employment and ' income.”

e also announced measures
to stimulate technological re-
search and development

Mr. Fleming's forecast of
gain In gross national product
was hased on the assumption
that this year's farm harvests
will be mormal — a question
which hinges on whether last
year's prairie drought will con-
tinue.

The predicted seven-per-cent
rise in GNP would be equival
ent o the increase In rate of

ALL FOR

ey

eutput during the last nine

months of 1961, Last vear's ‘ Pou"d c
over-all gain in GNP, however, A

was only 2.5 per cent Container

REVIEWS EXPANSION
The pre-election flavor of the
budget speech was heightened
by a lengthy review of the eco-
nomic_expansion which has oc-
curred and of government mea
sures carried out in recent
vears
vigor of the expansion
that has occurred is due in no
small measure to the blend of
sound, strong policies we have
Introduced.” he said
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The government had made
significant tax cuts to stimulate
ronsumer demand and had

hoosted  weifare payvments and
transfer payments te provinces
and municipalities.

Federal payments to individ
nals had risen to $2.014,000,000
In 1961 from $1,224.000.000 In
1956

The value of tofal
payments and tax
to the provinces would be an
estimated $1,794,000,000 in the
196243 fiscal year—more than
%5 times the 195657 total to

000,
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federal

l 39,
Mr. Fleming

said these con

peasios o8 &
will | that would

amandment
permit a federal
plan of contributory pensions.
Dealing with the exchange
rate on the Canadian dollar—
now worth 95% cents in U.S.
funds—Mr. Fleming said policy
statements in his last budget
June 20 did not mean the gov-
ernment had adopted an ag-
gressive policy to drive down
the exchange rate.
The rate had fallen as a re-
sult of the removal of exces-

e govers. | aca's trade

However, o saMd
ment will not hesitate to em-
ploy “a substantial volume of

funds" through its exchange
fund—either buying or selling
US. dollars—in order to pre-
vent “sudden or erratic move-
ments in our exchange rate
HELPED BOOST SALES

The reduced exchange rate

iud inhibited import buying and
mpo? A

xport sales.
ul
effect of the lower dollar

“unguestinably” the ull |

balance, tourist
penditures and other interna-

tonal transactions
Mr. Fleming said the inierns-
tional balance - of - payments

deficit st i larger than it
ought to be.

He said last year's merchan-
dise trade surplus was $179,000,
000—an upward revision irom

the 1960 trade deficit had more

ite | than offset a rise in the deficit

e |tions and the balance-of-pay. eral bond
|ments deficit had heen cut to ferm

» | ations in interest yields of bonds | 009 worth

m | and the spread in Canadian and | et astional debt now

borrowing fo short.
l.nuuludb.umad

538,000 000 and said the government
Reporting on his management i °““’.“‘:‘°“;"m“': ) .

promote

of the NN.I: debt, Mr. l'lun
ing said there had (nva:unu; ::-rk:t and inves.
beneficial” results to the econ- mmwm St el e
omy from the fact that flucti- | xqvance retirement of $166.000..
of federal bends
in the market had been moder-

- g S e et :hlr! June, would continue to

wan

Us interest rates had nar-| $13 200,000,000—equal to $712 for

noted that his
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ed- 3685 a year ago
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