‘ 'B,ank,l.oqi) Interest Ruling

Would Narrow Rates Scale

OTTAWA (CP)—Any restric-
tor on hank-loan interest rates
will narrow the range of rates
that can be offered prospective

s, ‘the Commons com-
mittee on finance, trade and
economics was told.

The committee waz conting-
ng its questioning of officials of

"~ the Canadian Bankers' Associa-
tion on the government’s hill to.

amend the Bank Aet.
§. T. Paton, CBA president,

‘told committee members the

Interest formula the revised act
would allow means the char
;emnd banks would be able to
in a range of rates—lower
for those taking out well-se-
cured loans and higher for
loans where risks are higher
But he said the range would
be narrower than # should be
because of the eceiling
The current ceiling o bank
interest rates is six per ecent.

The revised bill would pur into

terest paid on short-term bonds.
If applied at current rates, the
formula would allow the banks
to charge interest up to about
7% per cent.

Marcel Lamberf (PC — Ed-
monton West) asked whether
such a change would be a
meaningful one for the banks,
which have asked that the ceil-
ing be removed entirely.

Mr. Paton said “not as mean-
ingful as we'd like to see.”

““There is a form of rationing
in our lending ability at this
time,” he said, and this would
continue unless the ceiling was
removed entirely and. interest
rates were determined by free
competition in the money mar-
ket. Any amelioration would be
f help. =

MF. Lambert said there must

effect' a formula “based on in-

could find agreement.® :

Colin Cameron (NDP — Na-
naimo - Cowichan - The Is-
lands) ebjected to. this. The
committee wasn't meeting Lo
bargain. It was.there to legis-
late and once a bill was pasped
“the banks will damn well stick
to it.”

Plumping for removal of the
interest ceiling, Mr. Paton,
vice-president and chief general
manager of the Toronto-Domin-
ion Bank, said freedom of in.
terest rates would bring re-
duced average costs of borrow.

ing money: -+ -
Howard Johnston (SC—Oka-
nagan - Revelstoke) asked

whether an increass in permis-
sible interest rates would eon.
tribute to the - inflationary spi-
ral. : 2
Mr. Paton said this was dif-
ficult fo “answer 3o or no."
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rules out any solutions as sim-
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lines. 4 ;
It puts specific blame on gov--
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mild brand of inflation,
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U.S. Carriers
To Help Train

Canadian Crews

OTTAWA _(CP) — The ® de-
fence "department i3 relying om
the United States Navy to help
provide aircraft - carrier train-
ing for the crews of Canadian
anti-submariné planes .for the
next year. - ; D&

The Bonaventure, Canada's
sole carrier, will be in drydock
until - next fall, five months
longer than originally esti-
mated, for major repairs cost-
ing at least $11,00,000.

A detachment of six navy
Tracker planes and two heli-
copters exercised from the U.S.
carrier Wasp in the Atlantic in
late September and, officials
said Monday, it is expected that
three more similar detachments
will have worked out op US.
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OTTAWA (CP) — The Eco-|proach to public spending, tax- |

ation and credit comtrel.
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comp
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|keeping prices stable without

§

tary policy. says the report.
xun”moﬂ: SUPPLY
The mix must concentrate on

and solve economie
necks before they show up 18
spiralling prices.

. ==Gear public eonstruction
spending to take up slack
when it exists, but to taper
off when the industry is over
worked i

- Improve existing pro-
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"|20 months.

food. 4

The couynmcil's study of ecosts
and prices, occupying s central
place in. the 110.000-word re-
view, has beem under way flor

The navy
squadron of Trackers.
ally, 12 of these planes operate

from the Bonaventure while the |

operate out of the land

— . 8

base st Shearwater, near

made for Canadiae plames t»
join temporarily a US. carrier

year.

Officials i
nadian aircraft won't operate
off any American carfier o
route to Viet Nam. .

there is some uncertamty
whether there will be enough
trained sailers o man the Bon-
aventure when she is Bt fér 39
again. :

It

is doubltul. thev adde

fan naval airmen indefinitely
STUDENTS GO HOME

emphasized thal Ca. |

At the moment, officials said -’

that the U.S. Navy would be |
willing to keep fraining Canad.

|

off the west coast early next |

VANANVYD

BUDAPEST (AP)
Chinese students, expelled
Hungary, leit for home Sunday
night, Chinese sources in Buda-
pest said Monday. The goviirs. |

fax.
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play do occasionally arise inm
bridge, and the mark of the

to apply them to the task at
hand. . :
South was ip four hearts and
West led a2 diamond. Declarer
won with the ace and finessed
ths aqusen of hearts, West play-
ing the ning. He then led the
jack. covered br the king and
ace, West showing ogt.
Déclaver now had the 1673
ard Bast the 88 "Ju -order b
avold a trump loser, South led 2
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_ A Cryptogram Quotatien

CDEV €N QSPP

South dealer. low club to the jack and returs-
Neither side vulnsrable. ed the four of hearts. When East
- NORTM played the -six, Soyth finessed
875 the seven and ther drew East's
QJé o last trump with the ten
‘A85 : Everything -would have been |’
$KI3S fine exeept that whes dsclarer
now lod the ase of cluba, Dast
AQYS 108643 showed out and thers was thea
L K865 | no way to rum the entive club
XQJOG éK108 suit. Weat' remaining 107
$10753 2 ‘| blocked the suit. -
SouzTk 8o declarer led the queen and
K3 took it with the in order i»
.‘:.1:13: lead a spade frem y. This
play came to maught because
AN Wert had' the A and" South
The bidding: '!!tdﬁ:l“;:l
19 Pam 3’:.!'"' !t':v:mmt:utu"”m'
34 Pww 39 Paw ... of making the hand,
49 ' After the trump situation be-

come 3 simple mattor gud th
would. have made eh‘v?n tric
instead of ming, ;

The aueén is ‘ed to the king,
not in opder to display
of resoyrces,

8 wealth
for historie |
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