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“Present circumstances offer us an opportunity for vigorous
efforts to cope with some of our underlying problems”, said
J.P.R. Wadsworth, President, addressing the 97th Annual
Meeting of the Canadian Imperial Bank of Commerce.

Highlights from the President’s Address

The record of the Canadian economy in the current year
shows clearly that the over-all position is relatively favourable.
New records of production have been achieved in many areas,

and this has been sold at home and
abmad We have achieved an increase in the Gross National
Product which, in current dollars, will probably be about six
per cent in the year 1963.

An important source of this strength has been the improve-
ment in our merchandise trade balance. The surplus on mer-
chandise trade in the second quarter of the year was estimated
to be running at an annual rate of $500 million. It appears that
the deficit in the current account of our balance of payments
during the second quarter of 1963 was running at an annual
rate of approximately $460 million. This estimated annual rate
of deficit compares with total deficits on current account of
some $850 million in 1962, $980 million in 1961, more than
$1.2 billion in 1960, and about $1.5 billion in 1959. However,

increase of about one per cent over 1962. a somewhat smaller
increase than in the previous year.

Prairie Provinces

In the Prairie Provinces the outstanding feature of the
business situation is the fact that the wheat crop has set high
volume records in two successive years and the sale of these
two bountifulcrops on reasonableterms is virtually assured. This
year the Prairie wheat crop is estimated at 703 million bushels,
last year the crop was 546 million bushels. The contract signed
with the Soviet Union, which covers the sale of approximately
240 million bushels of wheat and flour to be delivered by
July 31, 1964, is by far the largest single commitment in this
crop year. In addition, important contracts have been made
with Japan, mainland China, and some countries in Europe
which have not recently purchased Canadian wheat. When
these new sales are added to the requirements of our other
customers, it is estimated that sales of wheat for export and
domestic use in the crop year 1963/64 will reach a volume
to this year’s entire crop.

the extent of the should not be forit
is not at all certain, at this stage, that the deficit for the full
year 1963 will be less than $500 million. In a period such as the
present, with a high level of consumer expenditures and sub-
stantial business investment, there is a strong tendency for
imports to increase.

There are also certain special factors to take into account in
making an assessment of current economic conditions in
Canada. For one thing, 1963 will be the first full calendar year
that we have been on the fixed exchange rate of 92.5 cents
(U.S.), which was set with the International Monetary Fund on
May 2, 1962. The advantages which have resulted from fixing
and maintaining this new rate of exchange will continue only
to the extent that they are not offset by price increases within
Canada or compensating changes in the exchange rates of
other countries.

Economic Outlook

There is, however, no room for complacency about our
economic prospects. The crisis experienced with respect to our
exchange reserves and the foreign exchange value of the

The pelml:um mduslry continues to make very substantial
o th of Alberta and

with Alberta now accounting for about two-thirds of Canadian
output of crude oil and natural gas liquids. Production of crude
oil and natural gas liquids increased five per cent this year,
reaching an average output of 785,000 barrels a day. Sales of
natural gas increased by roughly one-third over last year and
are expected to average over three billion cubic feet a day,
one-third for export. By-prod from natural gas
particularly sulphur, have also shown a substantial mcrcass
1n sales.

British Columbia

In the Province of British Columbia a number of factors
has combined to make this a very good year. An important
source of stimulus has been lhe sharp rise in capital investment
which is running roughly 20 per cent higher than last year.
This increase will amount to about $190 million and bring total
outlays for private and public investment to some $1.1 billion
for the year. The largest outlays for capital investment are
in the pulp and paper industry and electric power

Canadian dollar in 1962, together with the il reaction
to the Interest Equalization Tax Act proposed by the United
States this year, are reminders of the basic sensitivity of the
Canadian economy to judgments made and decisions taken in
other countries. We must do all we can to build up a sub-
stantial and sustained surplus in our merchandise trade and
reduce the deficit on non-merchandise items in our balance of
payments which continues to be in the vicinity of one billion
dollars a year. The size of this deficit reflects in large measure
the_ substantial outflow of interest and dividend payments
which constitute the cost of servicing foreign investment in
Canada.

The most gratifying aspect of the business situation in
Canada at the present time i the fact that each major region
of the country has been participating in the expansmn I'would

projects. Housing also is up strongly this year with starts
running about 15 per cent above the volume in 1962.

Another major stimulus for British Columbia this year has
been a strong export demand for a number of the products of
its major resource industries, the increase in sales taking place
not only to traditional customers but to growing markets across
the chnﬁc. particularly Japan.

The important forest products industries, which account for
roughly one-third of the net value of producuon in British
Columbia, have had a very good year.

Output of lead and zinc is comparable to last year and there
have also been important developments in new copper and
iron mines which have long-term sales contracts with Japan.

This regional review has pointed up the wide range of
ings which make up the Canadian economic complex.

like to touch on some of the in
each of these areas.
Atlantic Provinces

The rate of capital investment in the Atlantic Provinces has
generally kept pace with that of the country as a whole, and
the proportion of the new investment made by business
organizations is roughly the same for the Atlantic Provinces
as for Canada as a whole.

Quebec
In the Province of Quebec business activity has continued
at a high level through this year. There have been further gains
in many measurements of activity reflecting the general buoy-
ancy in business which has been of

At the same time it has pmvxded a picture of the extent to
which capital investment is giving support and further stimulus
1o each region of the country, It also emphasizes the extent to
which economic conditions in one area of the country are
directly affected by conditions in the other areas. This year,
for example, the big wheat crop and the contracts for its im-
‘mediate sale are bringing benefits to each major region of the
country, the seaports and the industrial centres as well as the
Prairie region.
Prospects Generally Encouraging

For Canada as a whole, prospects for the future are generally

but we are still confronted by certain basic prob-

1963.

The manufncluung industries which produce items for basic
consumer needs, such as the food industries, have continued
to supply general strength to the economy while the industries
which provide services of various kinds such as utilities,

and financial i

been somewhat stronger.

lems to which we must continue to devote careful attention.

One encouraging development has been the notable increase
in the volume of Canadian manufactured goods sold abroad.
In 1963 the value of these exports may be as much as $900
million compared with slightly over $400 million in 1960.
Markets for manufactured goods are highly competitive and

Capital investment has again provided stimulus
for the Quebec economy. Total outlays for all types of invest-
ment including housing are estimated at close to $2.3 billion
in 1963, establishing a new record for the provmoe The in-
crease over 1962 is estimated at $117 million, 5%, per cent,
and follows an increase of $160 million in 1962. There continue
to be strong increases in outlays for utilities, manufacturing
facilities, institutional services and various other forms of
social capital.

Ontario

In the Province of Ontario, there has also continued to be a
high level of activity this year. The general pattern has been
similar to that of 1962, with the rate of increase in over-all
activity showing a fairly strong upward trend.

The manufacturing industry, with its many facets, has been
the major source of stimulus. The value of mxnuflclurerl
shipments in the first nine months of 1963 totalled $10.6
billion, some seven per cent higher than during the correspond-
ing penod of the previous year. Manufacturing accounts for
roughly two-thirds of total output in Ontario and substantial
year-over-year increases have taken place in a number of its
leading industries—steel, automobiles and parts, farm imple-
ments and machinery, to name some of the most important
increases.

Capital investment in the Province of Ontario continues (o
be very substantial and in 1963 total outlays in private and
public investment will approach $3.1 billion, This be an

BANK OF COMMERCE

In this all the cost
factors are important, because they directly affect our com-
petitive position both in export and domestic markets.

In fostering the growth and development of Canadian
industry and enterprise, both for domestic and export markets,
the Canadian banks with their wide distribution of branches
across Canada and extensive correspondent bank relationships
throughout the world have played and will continue to play an
important part. This Bank in particular, provides a worldwide
banking service with constantly expanding facilities to

s with interests outside of Canada, be they exporters,
importers, investors, or travellers on business or pleasure. For
residents of other countries we provide equally extensive
ufrvwes, including the facilities of our branches in every part
of

mlu:h depends odn the level of uml costs as well as on product

The full text of the President’s and the Chief General
Manager’s addresses may be obtained by writing
o the Secretary, Head Office, Toronto.
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CANADIAN IMPERIAL

Qver 1260 bramnches to serve you

‘Canada’s competitive strength improving”

‘World trade is growing and becoming steadily more com-
petitive. Federal and provincial government departments are
providing valuable assistance to ﬂle efforts of business enter-
prise to obtain an adequate share of this trade. However,
research, production techniques and murkelmg skills are pro-
gressing rapidly in many countries. There is also the possibility
of major changes in the field of commercial and tariff policies
involving, for example, the working out of the United States
Trade Expansion Act, the policies followed by the European
Economic Commumty, and the whole quesuon of Common-
wealth preferences.

The present circumstances offer us an opportunity for
vigorous efforts to cope with some of our underlying problems
and to endeavour to ensure that the competitive strength of
the Canadian economy both at home and abroad is steadily
improving.

William M. Currie, Chief General Manager,
reviewed the balance sheet, highlights of which are
summarized. His remarks follow in digest form:

The Bank's 97th annual statement marks the first occasion
on which total assets have exceeded $5,000,000,000, an increase
of $486,000,000 or 10.2 per cent over the previous year end.

Items in transit includad under cash resources showed a
decrease of $76,000,000. e are mon-revenue-producing
assets and the reduction of this total has been made possible
by improved clearing procedures and, latterly, by the use of
electronic sorting machines and computers, a field which this
Bank was the first to explore and develop.

Quick assets of $2,655,000,000 were equal to 53.35 per cent
of the Bank'’s total lmbnlmes, as compared to 49.4 per cent as
of October 31, 1962.

With the relaxation of monetary restraint during the twelve
months under review, the country’s money supply increased
steadily and as a result the Bank was able to meet the demand
for loans and add to its liquidity by additions to its security
portfolio, which had been substantially reduced during the
previous financial year. As at October 31, the Bank’s commer-
cial and other loans of $2,114,000,000 represent an increase of
$29,000,000 over the previous year end.

During the year 39 branches were opened and 22 were
closed, increasing the Bank’s total branches to 1,283, of which
26 are located abroad.

Total deposits increased 10.3 per cent to $4,782,000,000, of
which $2,209,000,000 represent personal savings in Canad;,
an increase of 6.2 per cent. Deposits by the Federal and
Provincial Governments and by Other Banks also increased.

Undivided Profits of $20,385,059 were up $1,195,133, or 6.2
per cent, over 1962

Earnings per share at $2.93 compare with $2.75 a year
carlier. Total dividends of $15,678,000 were paid at the rate
of $2.25 per share.

The Bank recently announced the lcqluslllon of financial
interests in two existing companies, Triarch Corporation
Limited and United Dominions Corporation (Canada)
Limited, The former specializes in equity and interim mortgage
financing, while the latter engages in medium and long-term
capital financing. In addition tﬁ: Bank, through all its branches,
will act as sole agent for Kinross Mortgage Corporation in
the placement of first conventional mortgage loans. These new
associations will further broaden the comprehensive services
already available at our branches. 3

In closing I should like to say that progress such as that
reported could not have been accomplished without the co-
operation of a body of personnel which has proven itself to be
second to none in the Canadian banking scene. It is therefore
with the greatest pleasure that I express the thanks of General
Management for the hard work, devotion and loyalty which
employees of the Bank at every level continue to direct towards
the prudent management of our affairs and the realization of
our ideals of service to the community,

ANNUAL STATEMENT HIGHLIGHTS
YEAR ENDED OCTOBER 31, 1963
ASSETS
Cash Rllnulcn (lncludln: items in transit) 709,441,696
00\0’ Securities

2 114, 514 988
219,059,186

|||ty under Acceptance:
and Letters of Credit,

Guaran!

167,731,763
67,506,371
99

Total Assets.

LIABILITIES
Dlpuslll . Pl ... $4,782,271,680
Letters of Credit 167,731,763
........ 26,565,936
$ 69,680,000
Rest Account 200,000,000
Undivided Profits. 2,364,265 272,044,265
Total Liabilities. . $5,248,613,644
STATEMENT OF UND!V]DED PROFITS
Profit after *income ta $ 20,385,059

Dividends
Amount carried forware d
Tnn:hrmd from inner reserves after

15,678,000

§ 4,707,059

provi *income taxes exigibli 5,000,000
Balance M undivided uveﬂ
October ST PP TP PP 2,657,206
12,364,265
Transferred to rest account. ...cciceeveviurinns 1 000
Balance of undivided profits
October 31, 1963 o § 2,364,265

*Total provision for income taxes $21,9!




