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Banking And Politics

British Columbia haz decided
to establish £ bank of its own, the
political natuve of which is indicat-
ed in the appointment of its pro-
directors—most of them
ately with Premier
Bennett's Social Credit govern-
ment. Mr. Bennet: has now an-
rounced that the bank’s capital will
amount to $100 million. Of th
the government is empowered by
legislation to buy 25 per cent.

No bank be established
without a federal charter, granted
by act of Parliament. When Parlia-
ment is asked to approve a charter
in the next few weeks it is bound
to consider fully the true intent of
the provincial bank, It must make
sure that the new bank, while ap-
parently conforming to federal pol-
icy, does not in fact violate it, since
the provincial government will be

visional
sociated inti

can

by far the largest shareholder and |
doubtless the largest depositor as |
well.

Under our system, the central
Bank of Canada controls the money
supply and the whole climate of
credit affecting every part of the
The central bank does not
in commercial
banking and ma no loans to pri
vate borrowers. That function is
reserved for the privately-owned
banks and they are thereby re-
moved entirely from political in-
fluence. A new and extremely dan-
gerous principle will infiitrate the
banking system if any bank be-
comes the creature of any govern-
ment.

This point

economy.

engage, however,

is made very strongly
by the Winnipeg Free Press, which
maintains that a conflict between
national and provincial policy 2p-
pears inevitable when Mr. Bennet
tries to smuggle Social Credit the-
ories into the banking system by |
the back door. And if this prece-
dent is established in British Colum-
bia it will aimost certainly be imi-
tated elsewhere to undermine the en-
tire structure of national banking.
These dangers would be mitigat-
ed if the provincial government
would guarantee to withdraw from
the new bank as soon as it is firm-
Iv established. But despite the pleas
of the Liberal opposition and all
the leading British Celumbia news-
papers, Mr. Bennett gives no guar-
antee, whatever. Instead, he has
nailed down his control of the bank
hy the choice of his directers.
nent refuses him a
charter he will eomplain, of course,
that British Columbia is the victim
of rapacious financiers and a cen-
tralizing national government. But
that shouldn’t enter into Parlia-
ment’s main concern, which is to
eafeguard the publie interest.

Will This Be The Formula?

The Montreal Gazette recalls
that it is now some four years since
Premier Lesage, at a federal-pro-
vincial conference, defired his ob-
jection to programs in which the
federal and provincial governments
ghare the costs. The point of his
objection was that the federal gov-
ernment was taking the primary
decisions in such matters away from
the provinces.

It is recailed also that in Novem-
ber, 1961, Mr. Pearson outlined at
Quebec his solution of the prob-
lem. He then suggested that fed-
eral grants-in-aid need no longer
be made indefinitely, so that they
may tend to become (or appear to
become) permanent. “Shared-cost”
arrangements would be only to get
a program established. Once well

lished, the federal government

could withdraw. At the time of the
withdrawal, Ottawa would compen-
sate the provinces by giving them
“more leaway in the field of direct
" and increase uncondition-

this Mr.

Nor
also suggested in November, 1961

was all. Pearson

that any joint program, “re-
quiring permanent and fairly reg-
ular expenditures,” need not have
federal participation for more than
five years. And in order that no
pressure might be brought to bear

new

upon any province to enter a
“shared-cost” program, there would
be special arrangaments, so that

any province could stay out “with-
out suffering financial diserimin-
ation.”

In the siatement made by Mr,
ge in 1960 and that made by
. Pearson in 1961, suggests The

Gazette, may lie the basis for an
adjustment that could be reach-
ed in 1964. Tt would provide that
Quebec could not only “opt out” of
any program in which i did not

wish to participate, and receive tax
leeway for carrying on an equiva-
lent program itself. Quebec, if it
wished, could decide not to carry
out any equivalent program at all,
and would be given tax leeway to
spend an equivalent amount of
money in any way it wished.

If such arrangements
now emerge, they could hardly fail
to be acceptable to Quebec, and
possibly to Ontario and some of the
other big provinces well. Just
where the rest of us would fit
is not quite clear.

A Rousing Speech

In his address to The Canadian
Pr in Toronto last week, U.S.
Attorney-Geiieral Robert F. Ken-
nedy made an excellent impression,
more than offsetting the somewhat
note that struck at an
earlier press conference to which we
referred on Saturday, in which he
is said to have “indicated his dis-

hould

in

sour was

approval of continuing Canadian
trade with Cuba.”
Mr. Kennedy recently has been

in Southeast Asia and other pro-
foundly disturbed parts of the
world, in consultation with the heads
of govenmert; and in his speech he
warned that if we do nof help the

youth of these lands to achieve
their goals against poverty, illiter-

and oppression, they will be
driven to making cause with a hos-

tile system.

“If this means that the future
is perilous,” said Mr. Kennedy, “I
must admit that 1 think it is. But
it is also exciting.” He emphasized
that in the unsettled atmosphere of
the world today, there is a premium
on the qualities of young people.
They are more important to them-
selves, to their nations and to the
ideas that they espouse than ever
before.

In Pakistan, for exampie, 60 per
cent of the population is under the
age of 25. In the Congn the figure
is 54 per cent ; in Tanganyika, 62 per

cent. Many around the world were
students who had initiated upris
ings in such places as Budapest,

Warsaw, and in Japan an¢ Venezula.
Students played a big role in the
averthrow of the Diem government
in South Vietnam last November.
Other instances were cited to show
that, more and more, the young
are gaining positions of ,political
power.

Current history suggests that
the leaders of the developing na-
tions throughout the world for the
next few decades will come from
the young intellectuals, the stud-
ents, the young labor leaders and
politicians of today. “These are the
ones,” Mr. Kennedy warned, “with
whom we should be primarily con-
cerned. A conscious effort must
be made to seek out the young.”

The youthful statesman spoke
as the bearer of a trust passed on
to him by his late, great brother,
President Kermedy, and his words
had a stirring effect upon his audi-
ence. We can well understand why,
for they were a clarion call to par-
ticpate in this “revolution of the
voung” and to channel it along lines
of world progress and betterment.

EDITORIAL NOTE

According to the latest official
report, Canada’s areas of high un.
employment continue to be the At-
lantic Provinces and Quebec. It is
reassuring, however, to note that
the 12-month drop in unemployment
of 93,000 was reflected to some ex-
tend in every region. ‘

LEAP YEAR PROPOSAL

OTTAWA REPORT by Patrick Nicholson

Need For Scrapping Partisan Interests

To the widespread anxiety [
aroused by the Quebec situation,
there has now been added sin-
cere alarm in_business circles
about " the stalled operation_of
Parliament_have been degraded, |
government, The proceedings of
by governmenta! indecision and
by opposition obstruction, to the
worst level . of tortoise pare |
and public scorn which_anyone
here can_remember. The Na-
tion's Business is just not being
transacted,

Yet there is universal oppo-
sition o what would be the
third election within two years.
Such an clection would almost
certainly yield yet another weak |
minority government, and could
split the country.
business circles,  which
Canada before  Party,
there is a seeking for an
solution to  Parliament
present_impasse

R.N. Thompson and his Social
Credit followers have _clearly
established their _position, as
rating_the national_interest be-
fore narrow partisan advan-

e. So it was no mere chance
that Boh Thompson let falt the
hint of the solution which is
being_canvassed in those
circles: not  another
. but a merger of like- |
minded patrictic M.P.s in the |
present Parliament  who mn'd{
Rive Y"'ll ority strength to a
“ational ‘govermment. |

ro\HTlo\ FAVOURED

In tmies of crisis, democra-
liaments have o ften
strength through coali-
tion. Such crises have tended
to be caused by war but Can-
ada today is struggling for C5
vi surely as if she we
ri by enemy nations. 'rh-re
is no reason, of tradition or pro-
cedure or doctrine, why such a
coalition government dn.-mld nm
be formed today, f
many M.Ps who are d(vxd(’d by
party label rather than by their
beliefs. Everything but short-
sighted partisan interest dictates

such a course today.

Who would lead a_“‘Canadian”
government, an would
be lead” The talk here indicates
impatience with Mr. Pearson's
indecisiveness; past events have |
revealed  Opposition  Leader
Diefenbaker's similar
uvalness in the biz moments.
With good reason it is generally
considered that the majority of
MPs today are acting like a
pretty poor lot: re is

Hil

now

| nolog:

join that standard. The same ap-
plies to many dissatisied Lib-
erals, and to the predominant
rebel faction of Tories.

The situation in Canada calls
for legislative steps which would
mot always be immediately

Watch Those

Welland

Never use five words when |
three will suffice. That's hasic
instruction for those who essa
the career of news report
And according to a Boston edu-
cator, journalism may be the
last citadel against a_trend fo-
ward improper use of lanauage.

Dr. John E. Buchard, dean of
the School of Humanities at
Massachuselts Institute of Tech- |
, finds use of the superla-
tive one of the principal corrup- |
tions of language. He says: Con- |
cern is always deep concern, sit-
uations are always unique. in-
sights are profound, experience
s broad, and progress is never
just progress but a break- |
through

Dr. Buchard puts some of the
blame for the trend upon educa- |

popular - hence no single party
could afford to take them—and
thus sign its own electoral death
warrant. But a National Gov-
ernment could initiate s u e h
“Canada-first” policies.

Fine Words!
Tribune

tor colleagues. He contends that

by the evidence of their writing, |
a very tigh éraction of Amer
an professors today are, if not
illiterate, at least boorish in

their use of words. Students and
schools both would profit,

he

ms.
love of il respect for
words."

Admiting that any living lan-
guage is in perpetual process of
corruption, Dr. Buchard added
that it is not a happy thing for a |
civilization when “the speech of
the ignorant and tasteless pre-
vails over that of the educated
and cultivated, not only in the

markets where it has always
done so, but among the profes-
sors.”

A Shave For

Ottawa

Premier Duff Roblin of Mani- |
toba plans to shave off his mus-
tache. Note that “plans’— it
the hallmark of the politician.
An ordinary man does not plan
to shave off his mustache. One
bleak and unpremeditated mor-
ning he grows weary of seelng it
in his shaving mirror. So
whacks the wretched thing off,
goes downstairs and  stands
around the kitchen looking non-
chalant

But a politician can't go oft
half cocked like that. He must
let it be known that he plans to
shave but that, just as Mr. Rob-
Tin said, he diesn't know exact- |
ly when. That gives him an out
if the opposition tries to make it |
a want of confidence issue, or
if there are repercussion In
Quebec. The delay will also give |

| the TV commentators a chance '

admirable ability and patriotic |

wisdom in the House, ~although
sometimes red by in-
experience.

One possible leader is cortin-
Iy Hon. Paul Martin, who
Behind him 8 long" pesicer
career with success and stature
deservedly attained. He cover-
od himself with glory in the re-

cent Cy , and has n-
ternational fame dating from
his_work at the United Nations
in 1955, His record in govern-
ment  and domestic _politics
ranks equally high: his sole
black mark being his intensely
partisan
dur\nl

were Jnxlihrd by the need of
unseat Mr.

OUR 15TH PRIME MINISTE!
Tt is significant that Mr.
recently commented privately
that the Prime Ministership will
soon fall like a ripe plum int
Paul Martin's lap. He would
have the great advantage today
of being respected by French-
and by unhyphenated

Canada alike

Another name being mentioned
is Premier Manning of Alberta
Canada’s senior provincial pre-
mi
worthy record of 21 years
government. He would play a
valuable role in any backstage
negotiations, even if he did not
personally emerge onto centre
stage

Tommy Douglas, NDP leader,
has brushed aside talk of a na-
tional government. But he would
be embarrassed to know how
many of his followers would

P~.

ld argue | th

who has built up a vrnll!: |

good |

The Premier

to explain the shaving before it
happens. All will agree that he

grew it 15 years ago when he

went into politics because he

wanted to look older—he was 32. |
But some will say there was a

cabinet _division of a fundamen-

tal question of principle; could

Mr. Roblin best prolong the

look of youth by shaving the

mustache or by keeping it and

making people think that he

must be young because he was

trying to look old? Others will

say that Mr. Roblin's public re-

lations people took an opinion

poll on the Premier's image and

found the proshavers outnumb- |
ered both the anti.shavers and

the undecided, opposition mem-

bers will just say they are glad |
to see the Premier is at last old |
enough to shave

Agree On Channel Tunnel

European Community Bulletin

Transport Minister  Ernest

Marples announced in the House |
of Commons that the British and |

French governments had agreed
on the construction of a rail tun-
nel under the English Channel
He said studies had shown that
“construction of a rail channel
tunnel is technically possible
and that in economic terms it
would represent a sound invest-

nt of the two countries' re-
sources.”

The next step, Mr. Marples
continued, would be to discuss
the legal and financial problems.
“Bearing in mind the very
heavy burden of the two coun-
tries’ existing commitments and
many other competiny
claims on their resources, it re-
mains to be decided when and
how best the expense involved
can be sustained.

“'At the present stage of the
discussions,” he said, “The two
governments have not yet decid-
ed whether there is a role, and
if 8o in what form,

cipation of private equity capi- |

tal in the enterprise.”

But in any case, the transport |

minister added, “it is clearly un-
derstood that whatever happens,
vernments will have lo

the
have full control of any future |

operating company.”

Mr. Marples warned that “the
enormous {echnical difficulties
involved” would mean that the
project could not be started im-
mediately, neither could a start
be made at once on the l!li
Ilm unll‘ed in both countries

the problems still to he
e«uucrd he sald, was wheth-

| er the tunnel should be bored un-
der the Channel, or whether it
should consist of tubes resting
| on the bed of the Channel.

| _ The scheme which British ana
French government experts con-
sidered involves a rail tunnel 32
miles long, 23 miles of whicn
would be under the sea. It would
have two terminal stations 44
miles apart—one at Westhanger
near Folkestone, and one at San-
gatte, near Calais.

This scheme is based on two
separate main , each con-
taining a singledrack railway,
and a third, smaller, service
tunnel between them.
system using the tunnel
idea of a road tunnel has

dropped because of the venlu 3
tion problems) would bt con-
nected with the national net-
works of both France and Brit

in. Estimated cost of this pro-
ect is about 143 million.

RACIAL SENTENCE
JACKSONVILLE, Fla
anic who ac

'\Pv—

33%
=53

son. William  Sterling
Hnntrnm 30, of Anderson, Ind.,
admitted placing u dynamite
bomb under a house occupied
by six-year-old Donlld Godfrey,
only Negro child in Lackawanna
| elementary school which was
integrated under court order,
The bomb did considerable
damage to the house when it

exploded but no one was in-
Jured.

New Drug
For Smallpox

. Theodore R. Van Dellen

The fight against smallpox 1s
continuing and it looks as
though we may have a new
treatment. Last year we wrote
about a new preventive, Marbo-
ran. The drug used in treating
smallpox, should it occur, is
IDU. This compound cured a
true viral disease of the eye
(herpes simplex keratitis) about
two years ago. Will it be equal-
ly effective against (he virus
that cnum smallpox’

Yale’s Dr. Paul Calabrhl
found IDU safer to take when
combined with thymidine, an es-
sential part of the cell's genetic
material. The combination was
given to people who had not
been vaccinated against small-
pox for 20 years or more. These
vaccinations did not “take” but
they did after IDU was discon-
tinued. The physician concluded
the viruses in Lhe vaccine were

“‘stopped” by I

More resesrch v\l“ be needea

lo determine whether this drug |

wore in smallpox. We do
nnt wish to infer that it will re-
place vaccinatior prevention

remains the best way to handle |

this infection.

A scar on an arm or a thigh
does not mean lifelong protec-
tion against smallpox. Vaccina-
tion every five fo seven y e ary
is recommended, except  wh
travel requirements call for
more frequent prophylaxls.

‘The procedure does not add |

to immunity unless there
skin reaction. The primary
action (“take™) occurs in a fully
susceptible person. A somewhat
different response isnoted
those who were vaccinated ma-
ny years previously and _who
remain partially immune. It be-
gins on the second day with the
formation of a sigle bleb supr-
rounded by a red halo. This nc
celerated response, as it is c
ed, subsides during the second
week and does not leave a sca:

A third type of reaction ap-
pears when an immune person |
is vaccinated. A temporary 4 |
inch swelling, also surrounded |
by a red halo, occurs within |
three days. This is what shond
tappen in the person who is vac-
cinated frequently. Failure t
develop any of these reactions 13
not a sign of full immunity, 1t
may mean the vaccine was in
active or the procedure
done improperly. Revaccination
is suggested.

HEART ATTACK
E.B. Writes: My  husband

isa

has been in bed five weeks re- |

covering from what his doctor
calls an Eisenhower Hear
Please tell me something about
this illness.
REPLY

Gen. Dwight Eisenhower had
an ordinary heart attack. The
technical term Is coronary
thrombosis, or myocardial -
lrac(inn

EDS MORE BLOOD
HH writes: Could severe leg

cramps in a man of 56 mean a |

calcium  deficiency?
REPLY

Yes, but it is unlikely because

all the muscles would be affect-

ed by a calcium deficiency. Poor

circulation is a more frequem

cause of leg cramps at your
age.
IMMUNE TO YAWNS
T.M. writes: I've aleays heard

| that yawning is catching but €

seem fo be immune. 1 saw three
yawning people on the train this

mornmz ami Tdid not follow
suit.
REPLY
1t is but perhaps you are
yawned out.

SPINAL TAP
F.L. writes: Why is a splaay
fuid test taken?

To determine the cause of a
variety of neurological _disor-
ders. These include meningiti,
encephalitis, syphilis of the ner
vous system, brain tumors, head
injuries, and stroke.

|

1 | publlcan and Democratic parties

A Political Bank?

Winnipeg Free Press

'nu banking system has much

to gain and little to lose from a
fresh injection of competition .
by responsible newcomers. Some
of the applications for new char-
ters which will come before Par-
liament in the next few months
re from groups of experienced
investors who can be count
upon to serve the public with in-
tegrity and conduct their busi-
ness in ful consistency with na-
tional banking policies.

But nothing is l\kel'y to do the
banking system more harm than
the  kind of bank pe by
Premier Bennett of British Col-
umbia. One-quarter of the share
capital in the e Bank of B.C.
to be held he provincial
governme! iz t about
Sr. Benneti's determination’ to

ve a heavy hand in its policies
was dispelled last week by his
announcemet of the provisional
directors

‘l'hehsl is headed by th
name of Mr. Einer M. Gunder.

a former Social credit fin-
it mirisier sud g time In
timate friend of the premier's.
Of the four remaining directors,
one is an officer of the govern-
ment - owned Hydro and anoth-
| er has had previous associations
with the B.C. government or its

=

The Bennett government thus
will mot only have effective
working control of the bank's
stock but also might be able to
count on the support of a major-
ity of its directors. Rightly or
wrongly, fairly or unfairly, the
bank’s policies are bound to be

viewed as having provincial nol-
iucal implications. No matter
mw uumahle the directors may

how determined they are

. independently their ac-

th)ns will be interpreted as gov-
ernment policy.

Under the British North Am-
erica act the banking system
comes under the exclusive juris-
diction of the federal Parliament
for the good reason that a
bank’s activities by their nature
affect the credit of the nation as

Few Canadians will care to

| see such matters influenced even

indirectly by a single provincial
government, to say nothing of a
government as eccentric as Bri-
tish Columbia’s.

Parliament _therefore should
withhold approval of the Bank
of British Columbia’s charter un-
less or until Mr. Bennelt's gov-
ernment ceases to participate

| agencies. in the application.
Cash And Politics
Ottawa Journz!
After a look at prospective

candidates for the United Stat-
es' presidency, a London Obser-
ver correspondent in Washing-
| ton has concluded that there is
| little likelihood of any non-mil-
lionaire living in the White
House in the 1960s
Men like Johnson, Rockefeller
and Goldwater have great
vealth; are considered
| multi-- millionaires.
| 1f the campaign costs the Re-

£

00,000,000 each in 1964, as il
mnv. a candidate ready to spend
| part of a substantial fortune on
his expenses, as did the late
| President Kennedy, will be wel-
come.
In Canada the only Prime
Minister known to have a for- |
| tune when a candidate for party
leadership was Mr. R.B.Ben-
nett, who suffered much teasing
and many jibes because he was |
rich. Prime Minister Mackenzie |
King, it turned out, had a for- |
tune close to $1,000.000 but acted
| asif he might have to leave |

Our Yesterdays ‘

L ‘ (From the Guardian Files)

| TWENTY - FIVE YEARS AGO
| (April 20, 1939) |
St. Paul's Dramatic Club ot
| Summerside presented _their |
| play “The Patsy” in St Paul's
Hall before a packed house. Tae |
| play was under the direction o |
| Mr. George Clow. The play was [
|
i
|

| under the auspices of the CMBa

Captain Stright, owner of the
Venture S, which plied for many
years between Summerside and
| Bedeque as a ferry, has sold this

craft to Mr. Fred Irving of Cape |

Traverse who will use it as a |
3 lobster boat. ’

|

TEN YEARS AGO
(April 20, 1954 |
e MV “Montague H" took

up the service between Charlot |
tetown and Rocky Point as re-
lief ship for the “Fairview'
which is scheduled to leave for
Pictou tomorrow for her regular
spring overhaul

The High School bowling lea
gue held its closing banquet at
the Summerside Legion hais
with Bob Schurman as mastet
of ceremonies. Various trophies
and prizes were awarded ana
sponsors of the winning White
Star Laundry team were among
| the guests.

Buying a

(> A

=

e
Choose your own
repayment plan ...

new car?

A
o)

=)

30
e L -m-" months
$4396 $ 3004 $2309 S1892
$ 8791 $ 6007 $4617 $ 3783
$17581 $120.14 § 9234 S 7565
$26372 $180.21 $138.51 S11348

then see “The Bank”

If you're in the market for a mew car, give your
nearest Toronto-Dominion Bank Manager a call. A
Jow-cost Personal Loan from The Bank can put you
behind the wheel of the car of your choice.

THE

roronTo-pominionN [CINT
Where people make the difference

3. P. COOKE, Manager—Queen & Kent Sts.

| quen Rivers respectively.

Laurier House for the bread line
any day.

Mr. King's pose of poverty im-
pressed other Canadian politic-
ians who admired his ability to
hold power. We don't see a pros-
pective Prime Minister around
today who admits to having any-
thing like \mmrm And if he
did, we suspect his party wouid
5 dublons  bout mkicaloata
leadership candidate

In Canada the lingering trac-
es of puritanism insist that
wealth and political leadership
are incompatible. We have yet
to accept that the Canadian who
has worked his way from pover-
ty to riches or has inherited
wealth is the best bet for polit-
ics.

BID FOR JO!
MOSCOW  (AP)—Russia
bid for installation of two
hydro-electric power plants in
Argentina, the official news
agency Tass announced. It said
bids are due soon on_plants to
produce 800,000 and 300,000 kilo-
watts on the Limay and Neu-

will

ELECTED ASNE PRESIDENT

WASHINGTON (AP) — Miles
H. Wolff, executive editor of the
Greenshoro, N.C., News, Satur-
day was elected president of the
American Society of Newspaper

ditors. Vermont Royster, edis
tor of the Wall Street Journal,
became first vice-president

] RIGHT
oy  WRIGHT
SHOES ...

Small parties

Smart parties are holding
their parties downtown. In
our private suites, Easy to
reach. Fine food, smiling

R T AT
The Charlottetown
CN Hotel




