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Prime Minister Pearson

fright) looks on as Montreal

Canadiens and Chicago Black
Hawks tangle in the fifth

i

Opinions OnNew Budget

~ PEARSONIS INTERESTED FAN
game of the Stanley Cup fi-
nals in;Montreal Tuesday
night. With Mr. Pearson is
Senator’ Hartland de, Mi. Mol-

_- son, chairman of thebeard of

Che

     
the Montreal! club. The Cana-
diens won 60 to take a 32
lead in the series. Next game |
is in: Chicago.

(CP Wirephotoe)

ppearSplitThree Ways
KEN SMITH

OTTAWA
Minister Gordon didn't. balance
his new budget, buthe achieved
‘a balance of sorts in the early
reaction to it — one plus, one
minus and éne maybe.
The plus came in the general

approval of his 10-per-cent cut

in~-persona® fweome taxes, ef-

fective July 1 and worth a total

of $170,000,0008 this year.
minus was the strong ob-

jection to his decision to leave

unchatiged corporation taxes

and the controversial 11 - per-

cent sales
machinery.

The maybe was the let’s-vait-

and-see attitude toward his an-

nouncement of the proposed $1.-

000,000,000 Canada Development

Corp.. to be set up to provide

financing for private Canadian

businesses that might otherwise
pass into foreign control.
Mr Gerdon, forecasting an

tax on production ..

  

{ Mr. ikea said “‘we

 

: “LUWEATHER a
= Cloudy. possibility of a few’ showers;

 

a winds. Low-high 34 and 45. Thurs- ~
= Condy, ;

=
“Covers Prince Edward Island Like The Dew” oo
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fishing season in district 7B.
Fisheries Minister H_J. Robi- been
 

Farm Union
Seesee
-Of Little Aid -
OTTAWA phnega

ister Gordon's budget will
little to assist farm income,
president. of the National F;:
ers Union said Tuesday.
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allow a four-year write-off
=the -capital--cost- of constructing

| grain storage facilities “will be
‘of greatest specific benefit” te

whoEastern corn , producers
inadequate storage j|now have

facilj i

| it is not intended as a prepara- |
tory measure for an
decline in the export of ri

gt
g
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increase in the gross nations!
product this vear of more than

seven per cent, budzetted Mon-
day night for a deficit of $300,-
000,000 in the fiscal year ending
next March 31. In the last fiscal
year, he originally predicted a
deficit of $455,000.000. but the
economic beom sliced that to

$83,000,000
CALLED EXPANSIONARY

. The tax cut, which Mr. Gor-
don described as an expansion-
ary approach, was seen as gen-
eral approval of the lime taken
by the recent report of the Eco-
nomic Council of Canada.

It called for more consumer
demand as a major factor in
future growth, arguing that em-

ployment and - business-‘invest-
ment would expand t# meet in-
cTeasing needs.

Mr. Gordon ‘indicated he feels
the cut is large enough to pro-
mote higher domestic consump-
tion, but not enough to set off

an inflationary spiral.
 

ArmyRevolt Collapses
In Dominican Republic
SANTO DOMINGO (AP)—A

drive by a group of young army

efficers to restore exiled ex-

president Juan Bosch to power

in the Dominican Republic col-
lapsed Tuesdaynight after three |
days of fighting im this Carib-

bean country

The end came after air and
navy forces opposed to Bosch
bombarded Santo Domingo and
then swept into the — with
tanks and_m™en.

There were reports that hun-
dreds were killed.in the fighting
that first erupted. Sunday 55pe‘expressed
rthe army rebels overthrew fie posed Can ada -
US.-supported civilian junta.

Military factions then split up
into pro-and anti-Bosch forces,
with the antis charging Bosch
was backed by Communist
Cuba, the Soviet Union and
China. Similar charges played a

part in the overthrow of Bosch
tr 196% and his flight to San
duan, Puerto Rico:

- Businessmen applauded the
cut and the anticipated extra

spending. but there was some
criticism that it was not big.

enough and does no give max-
imum benefit to low - income

It will apply up to a maxi-
mum cut of $600 a year, going
im full to akgpast all_taxpayers,
earning less than $9,000 a years
Those earning more will receive
a smaller percentage cut.
There was nearly winaineds!

criticism of the lack of cuts for
corporation taxes.

A. T. Lambert, president of
the Toronto - Dominion Bank,
said in Toronto the differential
between Canadian and United
States corporate tax rates—52

per cent in Canada and 48 per
cent in the US—might keep
some potential new businesses
from establisping plants here.

ERROR IN JUDGMENT
A. A. Cumming, president of

the Canadian Manufacturers’
Association, termed the lack of
corporation. cuts deplorable. He

called the continuation of the 11-
per - cent sales tax on produc-

tien machinery a major let-
down and a serious error
judgment
Aid

Canadian
Littie, president of the

Chamber of Com-
merce, said the high level of
corporation -taxes could make
it, -more difficult for Canadian
producers to compete in home
and world markets.
There were some immediate

that the pro-

Development
lead to greater gov-

ernment ownership of private
business. althouch Mr- Gordon
emphasized the agency will be
independent

Officials said’ the aim is to
make the corporation profitable,
and. not just another agency to
try .j0 finance lagging sectors

of t economy.

Corp. will

FrenchIslands Annoyed

OverParis Police Arrival
Ry DAVE BUTLER

ST. PIERRE, St. Pierre-Miq-
nelon »'CPi—Residents of these -
French islands put full blame
for a general strike and arrival

ot—army—police._fromi—Patis_on
Governor Jacques Herry Tues-

dav. and demanded his recall to

France
The strike continued in its

second, day. with everything in
the town except a few govern-
ment offices idle. Shops opened
briefly in the morning to allow

residents to make necessary pur-

chases
Although there were no dem-

enstrations. such as tgek place

Monday. the army police

and inhabitants eyed’each other

coldly on the strects
The 45 police appeared ready

for a lencthy stay. They had
taken over the entire Hotel
Robert afd were using their own
conks
Meanwhwte, in Halifax Cana--

dian immiigration officials said
they had been alerted for the
landing here tomorrow of
another-67 police from Paris en
route to St. Pierre. about 10

‘

miles off Newfoundland’s south,
coast.

PEOPLE ANNOYED
What has angered the 5,20

population most is the way in
which-the police arrived. They-
landed from the French Navy
ship Du Petit Thouart equipped

with jeeps, trucks and weapons.
At the time almost the whole
town. including the governor,
was attending a benefit dance.
“There was nothing to justify

their coming and we don't like,
the way they came,” said Mayor
Joseph Lehuenen.

INSIDE TODAY
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He said he attempted to spéak
to. the people of St. Pierre over
radio. asking thent--to- refrain
from violence. The governor
prevented him, he said.
Governor_Herry_ broadcast to

the people Sunday night. saying
the police had been called be- |

indirect |“direct and
from a small agitation

cause of
threats”

party.
Mayor Lehwenen Said the gov-

ernor had made a report to
Paris but it was not known what
he said.
The mayor. town council, Al-

bert Penn, vice-president of the
general council and all union

representatives met Tuesday to
demand. Governor Herry’s with-
drawal. ‘
The un is the result of de-

mands.of ‘about 100 workers on
a breakwater project for an in-
crease in their $4-a-day wage. A
committee recommended a 20-
to-30-per ‘cent, increase but Al-
bert Brian. president of the gen-/

He said the farmers, union
“wholeheartedly concurred” in_
the desirability of pewwmCa
madian ownership of
industries. But there was an ob-.
vious advantage favoring large

al

corporation, inelud ing US.-
controlled industries,

In VietN
WASHINGTON (AP) — Presi-'

dent Johnson, declaring that the
United States will not “‘yield to
aggression’
newed Tuesdayhis offet to talk
peace ‘with any government
anywhere any time, without any
conditions.”
The president opened his press

conference with a statement say-,
ing that some people “may con-
sider it a small war” in which’
the United States and South Viet
Nam are engaged against the
Communists but “to the men
who give their lives it is the
last war.”
He also declared it ig. a war

of very great importance, for the
U.S. and other countries—"‘the.
stakes are high.”
“Our own freedom_ ourom

pate

Lobster Season.

PostponedWeek
! CAPITAL BUREAU ;chaud announced here Tuesday.

OF THE GUARDIAN District 7B imvolves parts of
Serious ice con- Prince Edward Island and No-

ditions have led to a postpome- va Scotia.
Inent for one week of the lobster §Mr_ Robictiaud said many re-

quests for the postponement had
received ¥in pastnh Ine
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delet thegeciaoenen
the district
of the

am
welfare. would be im great dan-
ger.” he said. if aggression
were allowed to triumph.

in Viet Nam, re- “To yield to aggression brings
only greater threats,” he de-
clared. ;

“_ . . To stand firm is the
only —_— of a lasting=

ACCUSES NORTH
Johnson accused North Viet

Nam of carrying on a campaign
of terror and slaughter against
ae

“Seuth) Vino and
Americans have been targets of
constant attacks of terror.” he
said, “soldiers and civilians,
men and women were murdered
and crippled.”

eral council. turned it down. He Three graduates of the Cen- highest average durme pre-
resigned over the issue, An elec-
tion to replace him is scheduled
for May 2

*
,

tral School for Nursing Assis
clinical peried at the graduat-
tng exercises held at River-
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HOME-TOWNEFFORT URGED
Robert P. Gerhoiz of Flint.

Mich.. now president of the
Inited States Chamber of

‘Commerce, Tuesday telis a
Washington news conference

‘that home-town effort can
do more to solve the nation’s
problems ‘“‘than all the new
forms of succor pouring out

 

 

of Washington.”

lle Is Critical
oni InViet Nam

PARIS (AP) — President de. our favorable attitude toward

radio and tele-
de Gaulle made

jenly a passing reference to the
Nam, but this
had laid down
jthe principles

@f French f ign policy. He
said these were:

“That no hegemony exercised
by anyone. no matter whom;
no foreign intervention in the in-
ternal affairs of any state: no
prohibition made to any country
whatsoever to maintain peaceful
relations with any other country

whatsoever. can be justified.
“On the contrary. as we see

it, the higher interest of the hu-
man species demands that each
mation be responsible for itself,
free of any encroachments.
and aided in its progress without
conditions of obedience.

“Hence. our, severe disap-

proval of the war..which is
goceteein -Asia’ more and

from’day to day: hetice

  
 

evening. The three receiving

highest awards in their res-

pective class from the left

i tants recetved awards for the side Hospital suditermm last are. Pamela Aitken, group

efforts of human liberation and
Rational organization undertaken

by various countries of Latin
America, and the assisiance
which we are ziving to the de-

-velopment of a good number of
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(Council
We

100 Low-Rentaii Homes
Said RequiredIn City

Asked
eh

“Te Push Survey

gage and Housing Corp. and re-

dividuals or representatives of
arious organizations at a. spec-

meeting of City Council lastE
s
e

meeting was called by
Walter J. Cox to give
and citizens an oppor-

o hear J. A..Houston, re-
ir Teneenamatios of CMHC

what could be accom-
told of a wide-rang-

t
e
a

i

However, he said the sugzest-
ed investigation involving selec-

because it involved sending a’
}team of architects and planners
here to examine the situation.
Both Mr. Houston and Mayor

   
completed Charlottetown would

* |kmow the exact per unit cost of
the entire project. Normally the

unit cost elsewhere has been in
the neighborhood -of $10,000. . .
Council will hold another meet-

ing to debate the resolution pass- '
ed last night and prepare plans |
for a, formal application for the
required igvestigation. °
Present and taking brief parts

im the proceedings were several

representatives of the two wel
fare bureaus headed by Sister

Mary Henry and Ralph Rupert
as wells Edwin Brown, Royal

Canadian Legion: Very Rev. F
J. Maloney; CSsR+-Earle-Baker;
former Mayor A. W. Gandet:
Mr. and Mrs..J. A. Lawson: and
Jack, Ambler.
 

India Claims
Border Victory
NEW DELHI ‘CP: India

claimed Tuesday it had killed,
wounded or captured 300 Paki=
tanis in fighting in the Rann of

| Kutch area on the western fron-
tier and destroyed nine tanks |
since April 9. <Indias losses’

put at 65.
An official spokesman said

i that ofthe casualties, 149 Pak-
, fon of sites and types of units Sstanis were killed or wounded
would require about six months ,in Mondays battle at Bier Bet,

six miles south of what India
says is the border. Pakistan
claims the area
 

’ Jeity in this stage and when it was -

. Hood Eases _

EMERSON, Man

Floodwaters of the Red River
began inz_in this interna-

tional border town Tuesday but
the river was causing trouble
downstream.
Thousands of acres of farm-

land were flooded in the Letel-
lier area, about 15 miles north
of here. as backup waters of
the Red spilled into the Roseau
and Marsh rivers.
 

Senate System
mew African states, and the ree
lations which we areestablish-
img with China. and so forth.
“In brief, there. is now a

French policy and - is made
im Paris.”

Hanoi Claims |
U.S. Uses Gas
TOKYO ‘AP) — Radio Hanoi

charged Tuesday “the United
States and its agents” used toxie
chemicals in an air raid ‘ast
Sunday on North Viet Nam's

Con Co Island. ;

* “According to. initial reports
these included one coloriess and
fishy liquid and one black and
smelly powder,” said a broad-
cast monitored in Tokyo.

“After being spread. they
caused trees to wither. Contact

with themresulted in inflamma-
tion of the skin-and buras.”

#
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NURSING ASSISTANTS AWARDEDPRIZES
A: Mr# Mae Clark, group RB:
and Jane Ball, group C, all of
Charinttettwa. (See story on

page 5.)

,to take care of “bagmen™

_ be

Said Dangerous
OTTAWA ‘(CP )—Douglas Fish-

er, New Democratic deputy. lead-

er, said in the Commons Tuesday
the main use of the Senate is

for
the party in power and of minis-
ters and MPs the prime minister
wants to “boot upstairs.”

As a result, he said. the Sen-
ate is dominated by business-
men protecting the interests of

the business community.. ““One
senator even has a stock ticker
in his office.”
A Senate appointment almost

amounted to a guarantee that

the newsenator would be named
to the boards of several com-
panies. which hoped, to exercise

“leverage” over legisiation af-
fecting’ them..
Mr. Fisher; MP for Port

Arthur, said the present system
of making Senate appointments

is dangerous. He spoke on the
resolution preceding a bill pro-
“viding fer retirement of future
senators at age 75 on an $8.000
annual pension. Present sena-
tors. appointed for life, would

free to stay on or retire

The bill was given first read-
ing without a forma! «ote. op-

position members saying ‘on
division” to record their dis-
agreement.

Of the nine senators. appointed

by Prime Minjster Pearson. Mr.

Fisher® said. seven had been
Liberal party fund-raisers or or-
ganizers and two were former
MPs who made way for new
ministers. Almost al! senators
appointed by Opposition Leader

Diefenbaker when he was prime

minister also were “‘party hacks
and bazmen.””

SOME BANK DIRECTORS
Mr.__Fisher._.said_ the Senate

banking committee, which

locked the incorporation of the

Bank of British -Columbia last
sear and heid up two other
“baby” banks for months? in-
cludes four senators who are di-
rectors of established banks.
One of them is Senator Salter

Hayden (L—Ontario), committee

chairman and a director of the
Bank of Nova Scotia.
Mr. Fisher gave the following

descriptions.of the nine senators
named in the last two years by
Mr. Pearson:
Senater Leuis Gelinas, chic!

Liberal fund raiser for Quebec
and director of 13 companies:
Senater John B_ Aird. chief

Liberal fund raiser for Canada
anda Toronto millionaire:
Senater Duaiel Lang, chair-

man of the Ontario Liberal cam-.
paizn committee in the last tua
federa’ elections and a company

Senator Nelson Rattenbury,
chief Liberal fund raiser in New
Brunswick and a financier:
Senater Eric Cook. financier

and former president of the
Newfoundland Liberal Associa-
tion; -
Speaker Maurice Bourcet. for-

mer MP and chief Liberal or-
ganizer for the eastern haif of
Quebec;
Senater Azellus Denis. who

had embarrassed the zovern-
ment with his “patronaze lists”
while serving as postmaster-

general in 1963:

Senater Remuald Beurquer.
former Montreal Liberal WP
who had made way for State
Secretary Lamontagne to run in
a “safe seat.”
* The late senator Duncan Mar-
Tavish of Ottawa, former presi-
dent of the National Liheral

Federation .and a  @orperation

lawver.
Wallace Neshitt

said the
does not

PC*_Oxford)
gevernment -lezisiation

go far enouzh im re-

forminz Senate. He suz-
gested that the provinces he al-

lowed to nominate some senators

and. that more cahinet member:

be drawn fram the Senate

Libera! House leader Mell.
raith said present senators were

appointed for life and it would

be a clea; infrinzement on their
Tights were forced ont

tne

if the:

Burglars Hit
Banker’s Home
MIAMI BEACH AP)—

Burziars broke Miam

Beach hankers heme Wonday

night and av a i

pound <afe cor’ a-nnc more than

Fla
nin a

hauled aw

$100.09 in cash and jewels. pe-

lice reported Tuesday

Victim was lack. Carner,

chairman of the Woami National
Bank 5

The burciar eccurred he

tween 7 W and 7M om while

Carner. his wife and friends
from ‘he hosewere ava

Anti-Pollution

Measure vee
ws

ks:2itman and
president Consobdated Min-

ing and Smelitinc Company of

Canada’ Limited. said Tuesday
the federal budcet provision for

MONTRE Al

Kirkpatric
="

a Mper-cent deduction on enr-
poration experait res m water

“a goodpollution prevertion 1s

and proper move.”
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