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Lively Topic In

By FORBES RHUDE

Canadian Press Business Editor
The Canadian dollar, 8 wan-
derer these many years, was
giv new home last week.
Whether or not it will be com-
fortable there, or will stay
there, only time will tell

In any event, Wednesday
night's announcement pushed
U omic news of the
" nto the background and
is lik to continue to be a liv-
e

othe

The event had more drama
than might have been oxpected
o the actual change in va-

Since 1957 the foreign ex-
value of the Canadmn
d s wandered from
around $1.06 in American funds
to a recent figure around 95
| cents. The decision to drop it
a2 ner 2'; cents to 92% cents
caused more excitement than
the gradual drop of around 11

cents
ARE MANY FACTORS
| There are a number of fac-
tors in the drama.
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because Canadian a
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couraged imports.
This time, however, the dol-
lar was under international at-
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least a large part of
speculators
nada, in what may
called experimentation to find
a proper rate, had been hold-
ing the currency around %
by buying up Canadian
lars out of its foreign ex-
change fund of U.S. dollars and
gold. Under the international at-
tack the fund was being drained
too fast

This probably accounts for
| the suddeness of the govern-
ment's decision to peg at 92%

knowledged the -
to be too high but it
so notice to the world
government would de-
end the 92's-cent position.
Return to a peg is also a2 re-
turn to the practice of other
countries and the rules of the
tional Monetary Fund.
ably, therefore, if
IMF assistance can be
upon.

Business

| The declared Canadian infen-
tion and IMF prestige can nor-
mally be expected to discour-
age speculators.

| BIG QUESTION REMAINS

One question remains in the
minds of some observers, how-
ever. Briefly, it is.

“Was the downward pressure
on the dollar primarily frem
speculators or have our coatin-
uing large batance-of-payments
deficits and budget deficits fin-

y shaken the confidence of
international financial circles?”

In Finance Minister Flem- |
ing's opinion, as expressed at a
press conference, the %2%-cent
peg will help cure both deficits
and help restore confidence if
there is lack of it.

Most Canadian opinion ap-
GEN €OCO
pears to be that the dollar be-
|longs somewhere between %0
cents and $1 American, but it
has been hard to decide just |

| where it should be, within this
range. A drop below 90 cents
would be generally looked on
as_serious.

Return to & peg doesn't re-
move the reasons why for the
last dozen years we haven't
wanted one, but the government

pparently feels the 82% - cent
| rate is realistic, and under pre-
|sent ecircumstances presumably
|feels that there is benefit in
| getting back under IMF rules.

The reason we departed from

in 1950 is that our dollar

Peg
be doesn’t act like other curren-

cies. When we run a deficit with
the world our currency should
drop and bring about certain |
automatic adjustments.

Foreign investment in Can-
ada, and our own borrowing ia
the United States, however, in
effect more than paid for our
deficits in a current manner
and our dollar didn't drop. In a
sense, for a period, the more
we went into debt the stronger
our dollar became.

e big plus side for a dis-
counted dollar is that it gives
producers a better compelitive
position in both export and
home markets. It also encour-
ages tourist trade. On the mi-
nus side it tends to put up the
| cost of living. So far, the lat-

fect is cumulative and will ga- |
ther momentum.

U.S. President Supports
Medical Program For Aged

WASHINGTON (AP) — Presl-
dent Kennedy led a heavy ad-
ministration assault on oppon-
ents of his medical care pro-
gram for the aged with a band
¢ New Jersey doctors singled
out as the target
The more than 200 physicians
from the Point Pleasant, N
Hospital and Fitkin Memorial
Hospital at Neptune, N.J. signed
a resolution last week threaten-
ing to refuse treatment under
the social security - financed
scheme.

Kennedy, in an apparent al-
| lusion to this, said:

“I am confident that the great
majority, in fact all doctors,
will treat those who may be
covered by this national pro-
gram.” He predicted it would

Soundup | be approved by Congress

| "Labor secretary Arthur Gold-

withhold federal aid from bos-
pitals whose doctors oppose the
Medicare Plan

The secretary said “some doc-
tors on the staffs of these two
bospitals now say they will not
treat elderly patients in these
hospitals if the bills of such pa-
tients would be paid through
health insurance financed under

“But apparently they have po
social security
objection to practicing in hos-
pitals that have received
outright grants of federal
funds. .

EAST BALTIC

Harry Stewart, Saint John's,
is spending some time with his
daughter, Mrs. George Bruce
and Mr. Bruce, Red Point.

Miss Clarice MacNeill, Red
Point, spent the Easter holidays
with Mr. and Mrs. John Mac-
Kie and family, Howe Bay.

Elisworth - Liewellyn, Moata-
gue,

bas returned to North
Lake, Mr. Llewellyn has been |

manager for Mr. Albert Griffin
at his fishing stand at North
Lake for the past 20 years.

Mrs. Stewart MacAuley, Mrs.
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Fred Perry, Mrs. Winston | &/

Fudge, Souris and Mrs. George
Bruce, Red Point, attended the
annual girls guide meeting in |
Chariottetown.

Mrs. ES. Rose, East Baitic,
is a patient in the Souris Hospi-

Mr. and Mrs. Stephen Miller
and son Leroy Miller, have re- |
turned to their home in East
Baltic after spending the winter
months in Souris.

Bob MacGregor has returned |
to Ontario after spending the
past few months with his sister,
Mrs. Homer Robertson, Manus J
Road and his_brother Kenneth
MacGregor, Kingsboro.

Lorne Johnston, Florida, and
formerly of Peters Road Is
spending some time at North
Lake.

Richard Ching, Basin Head,
motored to East Baltic on busi-
ness during the past week.
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berg called the New Jersey doe-
tors’ action “a disgrace, a dis-
grace to the country.”

Welfare Secretary Abraham
Ribicoff accused the doctors of
violating their professional oath, |
termed their attitude shocking
and called it attempted black-
mail of Congress and the Amer-
ican people.

TELL AUTO WORKERS

Kennedy and Goldberg ex-
pressed their views in speeches
at the United Auto Workers con-
vention in Atlantie City, N.J.
Ribicoff and the Congressmen
issued their statements in Wash-
ington.

Ribicoff's words were among |
the strongest and were promptly
denounced by Dr. J. Bruce Hen-
riksen, who initiated the New
Jersey resolution, as a threat to

CONTRACT BRIDGE

By B. JAY BECKER

\ South dealer
North-South vulnerable.
NORTH
#1003
var
"
SATBTESY
EAS?

Courage s a valuable eom-
modity at the bridge table, but
where courage ends and fool-
hardiness begins is a matter
e-f(h one has to Judge for him-

I

se
You can’t say that the East
in this hand lacked either forti-
tude or Imagination when he
doubled four spades. Certainly,
he didn't have four defensive
tricks to point to, but yet, his
double was not as farfetched as
first appears.
East thought that his double

wp by North-South would neces-
sarily be interpreted by West as
lead-directing. He reasoned that|
if West had a trick the contract |
would be defeated with a elub
lead.

He would ruff the opening
elub, put his partner back in the
lead for another club ruff, and
thus defeat the contract with the
aid of his ace of hearts. And, as
a matter of fact, that is more or
less what would have happened
if West had led a club and de- |
clarer finessed. would
have ruffed, played the ace and

ther and gotten anoth-

|king and now, catching om at
last, West led the nine of clubs.
| Declarer, afraid this was
| singleton, went up with the ace
only to have it ruffed. East lod

completely 5

West won with the queen, cash-
ed the king of elubs, played an-
other club for East to trump,
and that was the end of the
| party. Down 1,600

| Ot course, South would have

er ruff.
But West didn't quite appreci- | .

back a trump and declarer,|.
finessed.
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