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MR. JAMES MCcISAAC, (Kings, P.
E. 1): Mr. Speaker, I desire to say
a few words on this question which is
of paramount importance to the peo-
ple of Canada, which is indeed one of
the most important matters that have
come up for discussion in this Parlia-
ment for some time. The debate has
taken a very wide range and many
things have been said. Some things
have been said that have had some
bearing on the question under review,
and quite a number of things have
been said that seem to have very lit-
tle’ connection therewith. I will ep:
deavor, in my brief remarks, to con -
. fine .myself as nearly as may be to
the subject matter of'the Bill before
the House. I believe that I shall be
able to understand the subject better
myself and to present my. thoughts
better regarding the question if, with
your permission, Sir, I briefly review
the history of this railway matter and
inquire' what are the steps and what
are the different changes whieh have
braught about the conditions in which
the Grand Trunk Railway Company
now finds itself. It is proper too that
we should inquire why this legisla -
tion is. before us; why: this company

comes to this Parliament seeking aid, |

and why the Government of Canada
are now, negotiating with the Grand
Trunk Railway Company and are put-
ting this legislation through Parlia -
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stand the test of practical investiga -
tion. It was a. railway mirage and
the Grand Trunk Railway Company
seem to have been‘lost in a maze of
‘ramifications which cempletely con-
fused and discomfited them. The
Grand Trunk Company were not long
esgaged in their construction work be-
fore they were: compelled to come to
the Government for assistance.

They: continued seeking aid again
and again; until, to use the words of
the ex-Finance Minister—ang -I-am

—the Government  of Canada'were un-
der obligation, in connection with this
Grand : Trunk Pacific, to the extentof
$145,000,000 directly and indirectly; In
addition to:that, the parent company,
the Grand Trunk railway, were;under.
obligation to the Grand Trunk' Pacific
is'the history in brief of the financing
is the history in breif of-the financing
of this great road: We are not saying

cost Canada a very large sum of mo-
ney. We are disappointed because it
was emphasized when the road was:
about to be built that it would make
practically no'demand upon the finan-
ces of Canada’ beyond. $13;000,000.
Then, reverting for a:moment to the
Canadian Northern, it} too; got into
fnancial difficulties, and“was obliged to
come from year to'year knocking at
the doors of Parliament in order to

sure 1 can refey to no better authority]

that it may not be great, but: it has{

ment in order to meet the request|secure financial ald to carry on its
that has been made \in this connec- business. There was poured out ‘or
tion. loaned from year to year millions and

At the risk of repeating words that millions of money, till at last the Gov-
have been said probably more than ernment of our day decided that no
once in this debate, I shall endeavor | more money should be given to them 4
to give the House a resume of the|unless the road should ‘belong to the e2) ; § : ; L RN
history of this question. The original Government. The time had comef’ e i ' A SR et

intention of the Grand Trunk Railway| when no more risks should: be taken IR L ; ; C : i
Company evidently ' was to build a|by loaning and giving millions of mo- : . . { 2 ENi g ety
western line connecting at Winnipeg |'néy to' a corporation which did not / § o s : : )« A ! o
and extending through the  western | geem to have any near prospect of be- you ~ ave ; ln e Ft
. .‘ : k) ‘ s i % ; b 7 ¢
pay you 3 per cent. inter est s T
: EI . i ; - g fabis | |
or m €€En years 00, |
. , y U, A | -
Const from Winnipeg they conceived While on. that I' just wish to dwell for : : R ;
the idea’of building eastward as well, | 3 moment on gomething that took| !

provinces in order to compete for the| ing ‘able to pay any portion of ' the i

from Winnipeg to Quebec and Monc - | place then, In connection R (TG R N AR SN WO i
ton, thas .oommm.ing themselves ' to legfslation 'of 1917 on this question, A

the constriction of a transcontinental | {he Government had agreed, as I have E K o K

line. When- this matter was present. said, that they would appoint arbitra- : : )

T
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But for some reason’ or othier when ment. Legislation to that effect was { i
they approached the Government in| introduced and passed in 1917. . In \ g
1903 to obtain their charter they were | order that the Government might find ! e
persuaded to consider a more compre- | out what. was the reasonable value of
hensive scheme than they at first en- ‘the property or of the $60,000,000 of | - !
tertained, and instead of simply build- | stock that remiined in the company,
Ing a branch:westward to the Pacific | g board of arbitrators was appointed.

you take that money sl
outofthe SavingsBank = #
and invest it in Victory L ooh .

Bonds, Canada will pay
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PR e if, or in the same time,

' not object to the award of the arbitra- ; ;

The surplus of this year will pay for | tors provided it did not exceed $30, e Ve W £ o b g
° 4 ° i WA ey 7001 o8

increasing trade in that section of money bacv. The Government had i B0
Canada, a trade that was looked after | taken over or assumed $40,000,000 of : i
vory successfully by the Canadian Pa-| the stock of the road, while the pro-

cific Railway Company. It seemed | prietors, or those responsible for the

quite reasonable that the company company, had $69,000,000. In 1917 it

should desire to extend their lines to| was decided that no more money

secure as large a proportion. of trade should be’given to the road unless it .

of o Yarllament by the then leader | fors to detérming the vitgs of L re:

of the'Goveriment, Sir Wilfrid Laur- [ maining stock. I find, that the thes

ler, that gentleman cortainly painted | lender of ‘the Opposition, the late

4 most roseate-pieture of the wonder- Right Honorable Sir Wilfrid Laurier,

{ul- things that were to ‘come about 48 |'in discussing this question, placed

a result of this:new undertaking, and | himself' on record, as will be found T
the enormous benefit it was to prove | in Hansard, August 13, 1917, to the an

as possible. in the western provinces. | became the property of the Govern'
to Canada. It was to cost Canada very | effect that he had no objection to ar-

little * to* ‘complete another raflway | pitrating, but he raised the point that
from oceun to ocean. In the debates ¢ :
of that' time" the' Prime Minister on “No'assistance should be given to the
the first reading of the Bill on the | Canadian Northern Railway unless at
J0th July 1903 is thus recorded in [ the same time it is provided that the
Hansard: Government have power within a reas-
onable time to, acquire the ownershig

The sum total of Money:to be paid by of the emtire stock'of the company at
the Government for the constructionof | 4 price to he'fixed by arbitration, not
that line of railway from Moncton to to excéed $30,000,000 ik
the Pacific Ocean will be in the neigh-

cause I may take occasion a little lat-
On the same date at page 7695 of [er in the course of my remarks to re-|
Hansard he made use of these wordls:' | fer to this- particular part ofthe ques*
~ tion again. 3 i
The cash subsidy which'is! promisca In connection witli‘the legislation'of
and which i8 to be given under this 1918, reference to which will be found
contract to the Grand Trunk Pacific |in Hansard of ' May: 15,1918, page 1996,
Company will not excced $13,000,000 or the right hon.'the Prime Minister (Sir
thereabout. Robert Borden), discussing the ques-
X tion and alluding to the matter of the
That certainly Jooked' exceedingly [arrangement with the Canadian Nor-
bromising,  Canada was to have a thern, stated that:
complete transcontinental line from
Coast to coast for practically nothing, By the arbitration agreement subse-
but this entrancing picture proved to | quently made it was provided that the
be not quite in accordance with the | price should not exceed $10,000,000.
facts. It was agreed that the road ;
should be built in two divisions, one You will: observe:'that this is ‘one-
from Winnipeg to the Pacific Coast third of the amount of money that
and the other from Winnipeg to. Monc- | the Opposition had stated, through !
ton, that portion of the line from Wine their leader, they should be satisfied
Tbeg to Mohicton to be known as the | the arbitrators should fix. They were
National Transcontinental railway and willing to go as high as $30,000,000,
the other portion, extending to the | while here we«-find ,that onme-third. of
Pacific Ocean, as the Grand Trunk Fa- |{Hat amount, ‘or $10,000,000, isi- -
cific raflway. The Government were | amount awarded by the arbitration. I
to build the portion from Winnipeg | wish to make that statement, at. this
t0 Moncton, and the company the oth- | particular stage because I may have
s section, The National Transcon- |occasion to make some. reference .t
Uinental line, having been built 'by the | that. particuldrpoint a little latér:
(m\ieanment. was intended to-he op-| We k'nowJ stlhsmt lfubgzgt:gl‘!:lny &%“tge i o
orated by the company after a few | session of/ © the- Di N D ; e i ‘ ;
vears, agd a mc;mgm ’z"ent was (5 be [ ern railway becaumne & part -of - the : s : Tssued by Canada’s Victory Loan Committes
Pald. To dispose of this branea of Canadian National railway, system. We b in co-operation with the Minister of Finance x B 5
the road whitli dees:not enter into the | will leave that aside for & montent and ot of the Dominion of Canada, : e
duestion ro any great extem.'at uho | consider what has happened to. the 3 : ; i . 18
momenl, it {8 sufficient to sav that it | Grand Trunk Pacific, t

cost this oo, -, ding Iie| They Wwent on borrowing money i : ‘ / : :
T b R IR it s agole _ ey A SEE OFFICIAL PROSPECTUS ON ANOTHER PAGR _ e i

the construction of: this lne, 000,000. I wish to mention this be-
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more interes
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1eport, aboutr $1¢9, : i
000,000; il l'ur'.lm':)' thav<the: com - | the statement of .the ex-Finaree Min:f (. »
pany compuata v tailed o arvy oul | ister who dealt with this question in:
their part of the agreement. . They|an. excellent mannera fow: h
never operated the road, the Govern- | ago, the borrowings from; or the obli

ment having had to do so from the|gations to, the Government, direct and ; { ; TEis g Sie T PN W : s
elnnlns.n‘lt will be interesting to fndlreot, in+ connection’ with *Lparts or wings of a great fransecon | Trunk, Sir, it_is (maiter of ier, because he said on that Jaof ¥ to 'tdké the!e_m% 1 : 3 5 y2
280 just how the branch ettording | amounted to $145,000,000. All will re- ental line. It does not appear that th of tiations In' this direction L : : over. Now lét us see what the of thit:] o ch i
from Winnipeg to the Pacific coast| member that early in the first Parlia- time had come when &n.d“ should| had’ ,going, on between the Gov-| 1 think that the crnqd_'rium('nail- are with regard to the  parent-compiany | Trom. i NGVt {5 !
fared, whether or not it was o suceess, | mentary ‘session of the present year have practically three transcontinen and the Grand Trunk. Rail-' way system ‘should be productive of 'of the Grand Trunk Paciic,. the i !
14 what assistance the company|it was made known to the Govegx A . The development ¥ y fe ax a half or good results. For the present I do not| Grand Trunk. As I hay alr 3‘
were obliged to seek from the Givve|aent that the Grand ' Trank, Railway the growth of the country’s of condemn the (dea of taking this rail-| negotiations had been’ ’61, i with [
{hament. Parenthetically, I .;uay say [ Company, who were and are the own- population had not arrived at a staté| May, , Whet er, way over, J the Grand Trunk. Intiinations
{at another rond was subsidized by| ers of the stock of the Grand Trunk when Canada could sustain any su bert Border (& sur-| ERS ; been given In the House with respee
c Government running west—the | Paciflo Ruilway, wouldcbe unable, af- plethora of rallway mileage. How y, of the. gereral Ay, situation, | The two competing railways in the|to the matter from time to time, and At : ¥ o
nadian Northern railway, This was| ter the 10th‘day:of March to meet it happened that we have come to th i vely the ex -/ West—the Canadian, Northern and the| niimerous questions on the subiec} ; o A ¢
‘& handicap to the Grand Trunk Paci.| their financial obligations, and that o that the Grand Trunk Raflwa; 0. of ‘th sibill hat havihg Grand Trunk Pacific, finding it impos-| had been asked by the Opposition. DAY Nl i
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Ry Grand Trunk Pacific and the Canadi-
tract aad build the an Northerm railways, which enoonnt-‘
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and { - that th ight be preserved|the Government had any
) My et M to g’:;: bos ﬂ:ll?‘" consummation ot el Lo T Canada | ment to make with regard to the pro-
s .these . ial difficulties, were - "~ the Go ‘ iy | was - the then ‘leader of the yp..o Was only one thing to do-the|ject. Any hon. gentleman who was
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